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Ten Winners of the “Public Relations News” 
Achievement Awards for Distinguished Accomplishment in 1949 


Advertising American Financial Freedoms 
Council, Inc. Petroleum Institute World Foundation , 
President: President: President: President: President: 
T. S. Repplier Frank M. Porter Richard J. Anderson Don Belding Charles E. Wilson 
For interpreting For clarifying For stimulating For arousing For improving 
free enterprise oil economics better annual reports civie thought employe relations 























he public relations programs and activities during 
1949 of more than three hundred corporations, trade 
associations, welfare organizations and other institutions 
were reviewed by the editors of Pustic RELATIons NEws, 
and from this total, ten were finally selected with the as- 
sistance of the newsletter’s Editorial Advisory Board. 
This is the first year that these achievement awards have 
been made, but they will now become an annual event 
for the purpose of encouraging more skillful and effective 
work in the field of public relations. The idea for the 
citations was conceived by Denny Griswold, co-editor with 
Glenn Griswold of Pusitic ReELations News, which is 


Great A. & P. Monsanto Mutual Life Nat’l Assn. of Nat’l Cotton 
Tea Company Chemical Co. Insurance, N. Y. Margarine Mfrs. Council 
President: President: President: President: President: 
John A. Hartford William M. Rand Louis W. Dawson Paul T. Truitt Harold A. Young 
For combati For perfecting For humanizing For securing For promoting 
misunderstanding internal techniques its services repeal the industry 


now in its fifth year of publication and is the only weekly 
in its field. 

The final selections for the achievement awards were 
made by an independent committee consisting of Howard 
LeSourd, Dean of the School of Public Relations at Boston 
University; Holgar Johnson, president of the Institute of 
Life Insurance; Leslie Stratton, national public relations 
director of the Boys Scouts of America; J. Handly Wright, 
president of the Public Relations Society of America; and 
James P. Selvage, partner of the public relations counsel 
firm of Selvage & Lee. 











| Wortp is grateful for the recognition ac- 
corded by Pusitic Retations News in being one 
of the first ten corporations and organizations to merit 
an Achievement Award for Distinguished Accomplish- 
ment. This high honor is shared with the members of 
its staff, who have worked untiringly on the campaign 


ACKNOWLEDGEMENT 


to foster more informative annual reports to stock- 
holders by corporations. This award, also, is shared 
with FinanctaL WorLp’s subscribers and advertisers, 
who by their continued support of the publication have 
endorsed this crusade for better stockholder relations 
as well as other activities in the interest of investors. 
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How Does the Market 


Stand Statistically? 


Although industrial share prices have risen one-third 


while production and profits have been strike-bound, 


price-earnings ratios of leading issues are still low 


ince mid-June of last year, the 

Dow-Jones industrial average 
has risen by about one-third, prac- 
tically without a break. This repre- 
sents a very substantial move consid- 
ering that its starting point, while 
representing the post-1946 low, was 
some 75 per cent higher than the last 
major bottom, witnessed in 1942. 
Current prices are the highest ever 
witnessed except during a period of 
thirty months in 1928-29-30. 

While this advance has been going 
on, reported earnings have been de- 
teriorating in many cases. Second 
and third quarter 1949 profits made 
poor comparisons with the excellent 
levels witnessed a year previously, 
since business activity was on the 
downgrade. Some recovery was 
evident during the fourth quarter, 
but the over-all picture was marred 
by work stoppages in the coal indus- 
try and a major steel strike. During 
the first quarter of the current year, 
there was a complete cessation of coal 
output for a protracted period, and 
the long Chrysler strike started. 


Rise Appraised 


Thus, price-earnings ratios have 
been increased from both directions. 
However, this has by no means 
brought about an over-valuation of 
leading stocks on a statistical basis, 
for the price-earning multiples pre- 
vailing last June were the lowest wit- 
nessed since 1920. Measured by this 
yardstick, share prices are no longer 
at record lows, but they have not yet 
risen even to levels which can be 
regarded as average. 

The thirty stocks comprising the 
Dow-Jones industrial average are 
nearly all blue chips or semi-blue 
chips, and thus tend to capitalize 
earnings at a more generous rate than 
the average stock. Nevertheless, these 
equities as a group are quoted at only 
about nine times latest reported earn- 
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ings, against 24.7 times, 18.2 times 
and 16.6 times at the 1929, 1937 and 
1946 highs. Only twelve of the thirty 
are selling at ten times earnings or 
higher. 

The peak valuation among the 
group is that for American Tele- 
phone, which is quoted at 17.1 times 
its 1949 earnings. An even lower ra- 
tio (15.3) would be shown if the 
consolidated profit for the twelve 
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months ended February 28, 1950, 
were used. The three chemical 
shares come next, with multiples of 
15.7 for du Pont, 14.5 for Union 
Carbide and 14.1 for Allied Chemical. 
All four of these stocks characteristi- 
cally exceed the average for less high- 
ly regarded equities. 

There are many striking differ- 
ences between current statistical valu- 
ations and those prevailing at the 
1946 highs (and even greater con- 
trasts with 1929 experience). Johns- 
Manville, for instance, is presently 
quoted at 9.4 times earnings against 
28.3 times in 1946. Other examples 
include American Can, whose price- 
earnings multiple of 11.6 today com- 
pares with 26.5; American Smelting, 
8.5 and 13.3; Bethlehem Steel, 4.3 





and 9.8; Chrysler, 4.5 and 22.8; du 
Pont, 15.7 and 24.1; Eastman Ko- 
dak, 12.6 and 18.4; General Electric, 
10.3 and 26.6; General Motors, 5.3 
(approximately) and 19.7; Interna- 
tional Harvester, 8 and 23.1; Inter- 
national Nickel, 12.5 and 22.6; Proc- 
ter & Gamble, 9.3 and 20; U. S. 
Steel, 6.1 and 13.3; Westinghouse 
Electric, 6.9 and 19.7. 

Some of the thirty companies do 
not publish quarterly earnings; 
others which do have not yet report- 
ed for the first quarter. For nine- 
teen, earnings for this period have 
been published or officially estimated, 
and it is not likely that inclusion of 
the other eleven would materially 
change the average result. Among 


the group which have reported, re- 
sults for the twelve months ended 
March 31 or thereabouts show a 
small improvement over 1949 profits. 
The margin of gain is likely to widen 
considerably during the current quar- 
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ter, for this period represented the 
most unfavorable segment of 1949 
earningswise, and since the third 
quarter was not much better it seems 
probable that improved comparisons 
will continue through the end of Sep- 
tember. Thus, even a further rise 
in stock prices will not raise price- 
earnings ratios correspondingly. 


Better Informed 


There seems to have been a tendency 
during the past twenty years for 
major bull markets to end at levels 
involving progressively lower average 
ratios of prices to earnings. No con- 
vincing reason why this should be the 
case can be cited, but the apparent 
trend can be rationalized by assuming 
that investors are becoming better in- 
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formed and hence are acting more 
intelligently, and that this factor plus 
SEC regulation has prevented bull 
market speculative excesses from go- 
ing to the ridiculous extremes wit- 
nessed in the past. Since human na- 
ture has not shown any noticeable 
change, a certain amount of skepti- 
cism may be warranted on this point, 
but even if it be assumed that the 


apparent tendency toward lower 
peak price-earnings ratios is continu- 
ing and not accidental, and that the 
average multiple for the Dow-Jones 
industrials as a group will be only 
about fifteen at the next major top, 
the market obviously has a long way 
to go before reaching a turn. 

Prices are just as low in relation 
to dividends as to earnings. The av- 


erage yield on 200 common stocks in 
April, as compiled by Moody’s, was 
practically six per cent. Except dur- 
ing the past year or so, this level 
has been equaled only under the de- 
pression conditions which prevailed in 
1921, 1931-33, 1937-38 and 1941-42. 
Always, in the past, yields have fall- 
en below four per cent—usually well 
Please turn to page 22 


90 Good Grade Market Laggards - 


The Dow-Jones industrial average has risen above its 
peak of 1946; yet many stocks in good position still 
are well under their best levels of four years ago 


our years ago this month—on 

May 29, 1946—the Dow-Jones 
industrial average topped out at 
212.50, the highest level recorded in 
16 years, with the difference that in 
1930 the market was tobogganing 
downward in the 1929-32 drop from 
381.17 to 41.22. Not until last month 
did the industrial average succeed in 
piercing the 1946 high mark. Its 
momentum carried it through to 
215.31 on April 14. Early this month 
the market pushed above that level. 


Better Grade Stocks 


Despite the upswing in the aver- 
ages—industrial, railroad and utility— 
approximately 125 issues ranging in 
grade from better than fair to stocks 
of highest rating are still selling be- 
low their 1946 peaks, some of them 
substantially under that earlier level. 
From the list, the accompanying tabu- 
lation of 90 of the better grade stocks 
has been compiled. While a number 
of them have participated pretty well 
in the current market they still may 
be regarded as laggards, when judged 
by their market performances in 
1946. 

Eleven of the issues listed are 
included among the 30 industrials 
used in calculating the D-J industrial 
average, Louisville & Nashville is 
among the 20 rails in the D-J rail 
average, and six utilities are among 
the 15 in the D-J utility average. 

A number of the issues omitted 
from the list are within hailing dis- 
tance of their 1946 tops—among 
them Eastman Kodak, General Elec- 
tric, Pennsylvania Salt, National Bis- 
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cuit, National Dairy, Texas Com-, 


pany and Westinghouse Electric. The 
general quality of the issues in the 
table is indicated by the fact that 
among them are two rated as A+ 


and 23 rated A in FINANCIAL 
Wor p’s Monthly Appraisal of Listed 
Stocks. 

The tabujation is not to be consid- 
ered as a blanket recommendation for 
all of the stocks, or as suggesting 
purchase of any, but it does present 
a list of better grade issues from 
which the investor can make selec- 
tions according to his present hold- 
ings, or his investment objectives. 


Issues Selling Below 1946 Highs 


High Recent 
Issue 1946 Price 
Adams-Millis .......... 684 40 
Air Reduction .......... 5934 22 
Allied Stores ........... 633% 35 
Allis Chalmers ......... 6234 33 
Amer. Brake Shoe...... 64% 32 


Amer. Radiator ........ 23 16 
American Snuff 
American Stores 43 

Amer. Tel. & Tel........ 200% 157 


Amer. Tobacco ......... 100% 69 
Anaconda Copper....... 51% 30 
Anchor-Hock. Glass..... 62% 43 
Armstrong Cork ........ 5 51 
Atlas Powder .......... 973% 57 
Beech-Nut Packing ..... 40% 32 
Benefic. Ind. Loan...... 3634 26 
Best & Company....... 52% 27 
Borden Company ...... 573% 51 
Briggs & Stratton....... 33% 27 
Bristol-Myers .......... 0 26 
Brown Shoe ........... 45% 39 
NE Sieitiik oc 5k's ka o's 70% 67 
Cleveland El. Ill......... 50 45 
Cluett, Peabody ........ 60 23 
eee 200 159 
Colgate-Palm.-P......... 6034 45 
Columbian Carbon ..... 48 36 
Commonwealth Ed...... 36% 31 


Consol. Edison ......... 36 32 
Continental Can ........ 
Deere & Company....... 
Diamond Match ........ 
Ls ery ae 52 44 


Eastman Kodak ........ 52% 48 
Elec. Storage Bat........ 56% 37 
Endicott Johnson ...... 51% 33 
Firestone Tire ......... 831% 60 
Ee 46% 31 
Food Machinery ........ 50 26 
Gen. Amer, Trans....... 71% 49 
General Foods ......... 56% 51 
General Shoe .......... 7 32 
Gen. Telephone ........ 4914 30 
i) Ae > 40% 28 
Og eee ee 8 63 


High Recent 
Issue 1946 Price 
Hercules Powder ....... 71% 53 
Int’l Harvester ........ 34 27 
ig hen rd censors 70% 58 
oe eae 49% 40 
Johns-Manville ......... 55% 47 
Kennecott Copper ...... 60% 55 
i SS * ee 62% 56 
Liggett & Myers........ 102 85 
Libbey-Owens-Ford .... 74% 69 
ne ee 65354 57 
PO ee 41 16 
oS 6) 4 rere 31% 27 
Louisville & Nash....... 72% 40 
eee 65 30 
May Dept. Stores....... 70 49 
Newberry (J. J.)........ 43% 38 
Owens-Ill. Glass ....... 00 64 
Pacific Gas & El........ 47% 34 
Pacific Lighting ........ 67% 54 
ee Es i ad. 48% 39 
Penick & Ford.......... 41 37 
Peoples Drug .......... 68 36 
peer Goes.) .....56%, 80 a4 
Phila. Electric ......... 5034 26. 
Philip Morris .......... 71 52 
Phillips Petrol. ......... 73% 64 
Pitts. Plate Glass....... 48% 38 
Purity Bakeries ........ 38% 31 
Raybestos-Man. ........ 49% 29 
Reynolds Tob. “B”...... 46% 38 
Sears, Roebuck ......... 495% 44 
Standard Oil (N.J.).... 78% 71 
Sterling Drug .......... 63 38 
ER easly: 78Y% 61 
Timken-Roller-Bg. ..... 66%4 38 
Underwood Corp. ...... 8034 46 
United Carbon ......... 453% 39 
Un. Eng. & Foundry... 56 44 
UW. BGO ssid. ces 132 123 
U. S. Tobacco .......... 29% 21 
Vick Chemical .......... 51% 27 
W. Va. Pulp & P....... 53% 47 
Walgreen Company .... 54 31 
White (S. S.) Dent..... 44 32 
Woolworth (F. W.).... 62% 50 
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Jersey Standard Is 
Attractive Blue Chip 


Earnings are under year-ago levels, but stock around 
70 appears attractively priced, considering quality. 
Gasoline situation is showing seasonal improvement 


N* income of Standard Oil Com- 
pany (N. J.) in the first quar- 
ter of 1950 is estimated by the 
company at $2.15 per share, com- 
pared with $2.53 per share in the 
corresponding period of 1949, on the 
basis of shares outstanding at the end 
of each period. Adjusted to the cur- 
rent 30.2 million share total, 1949 
first quarter earnings would have 
worked out to $2.48 per share. Dol- 
larwise, net for the first quarter of 
this year is estimated at $65 million 
vs. $75 million in the year-ago period. 
With seasonal improvement in the 
gasoline situation now under way, 
somewhat better prices for some pe- 
troleum products, and the generally 
favorable over-all business outlook, 
the prospect is that the world’s larg- 
est oil interest will operate at a sat- 
isfactorily profitable rate this year. 
Jersey Standard’s consolidated net 
earnings of $268.9 million in 1949 
were equivalent to $8.91 per share of 
Standard stock outstanding at the 
end of the year, as against $365.6 
million or $12.44 per share in 1948. 
Because of exchange difficulties and 
economic uncertainties the accounts 
of affiliates in Europe and North 
Africa whose common stocks are 
more than 50 per cent owned have 
not been consolidated since the be- 
ginning of World War II. Its inter- 
ests in these affiliates, and in compa- 
nies in which it holds 50 per cent or 
less, are carried as investments. Sales 
to these affiliates, and dividends re- 
ceived from them, are carried in the 
consolidated income account. 
Operating income in 1949 dropped 
12 per cent from 1948, but ‘the falling 
off was due mainly to lower prices 
received for company products; sales 
volume ran only 4.5 per cent below 
1948. However, there were declines 
on the other side of the income ac- 
count. The cost of crude oil, petrole- 
um products and other merchandise 
purchased from others (one of the 
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most important factors of costs) de- 
creased nine per cent and operating 
and other expenses were down six 


per cent. Income taxes of $115 mil- 
lion were lower by $88 million. 
Jersey Standard’s interests are far 
flung. Its subsidiaries and affiliates 
are active in oil operations through- 
out the world. Its domestic units 
extend into almost every producing 





Standard Oil (N. J.) 
Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929.. $1,523 $4.76 $1.871%4 83 —48 
1932.. 1,080 0.01 2.00 37%—19% 
1936.. 1,162 3.73 2.00 70%—51% 
1937.. 1,309 5.64 2.50 76 —42 
1938.. 1,174 2.86 a1.50 5334—3934 
1939.. 934 3.27 b1.25 53%4—38 
1940.. 822 4.54 1.75 461%4—29% 
1941.. 978 5.15 2.50 467%—33 
1942.. 1,039 3.00 2.00 47 —30% 
1943 .. 1,303 4.51 c¢2.00 60 —46™% 
1944.. 1,639 5.69 2.50 58%—5034 
1945.. 1,521 5.64 2.50 687%4—56 
1946.. 1,622 6.50 3.08 783%4—61% 
1947.. 2,355 9.83 400 80 —63 
1948.. 3301 1244 e200 927%—69% 
1949.. 2,892 8.91 £400 747%—60% 
Interim: 

1949.. Set See 
1950... g$1.00 ¢7274—66 





*Dividends in every year since 1882. a—Plus 
1%4% in stock. b—Plus 1% and 1%% in stock. 
c—Plus 1/10 share of Consolidated Natural Gas. 
e—Plus 2%% in stock. f—Plus 2% in stock. 
g—To May 3. 


and marketing field and include Hum- 
ble Oil & Refining (72 per cent 
owned) and the wholly-owned Carter 
Oil and Esso Standard. The Canadi- 
an affiliate, Imperial Oil, Ltd., has 
taken the lead in development of the 
important Leduc field. Most impor- 
tant of its Latin American units is 
Creole Petroleum. 

Standard also has interests of 30 
per cent in Arabian-American Oil 
and 12 per cent in Iraq Petroleum, 
and jointly with Socony-Vacuum has 
interests in Sumatra and Java, as 
well as in Australia, India and Africa. 
European holdings include stocks of 
companies in Germany, Hungary, 
Rumania and the eastern Mediterran- 
ean, from which no statements cov- 
ering 1949 operations had been re- 
ceived up to the release of the annual 
report a fortnight ago. 

Net crude oil production of Stand- 
ard of New Jersey last year totaled 
957 million barrels, the third largest 
output in the company’s history. Of 
this, 337 million barrels were pro- 
duced in the United States and 620 
million by various foreign properties. 
In addition, the company made do- 
mestic purchases of 723 million bar- 
rels of crude oil and purchased 229 
million barrels abroad. It sold to 
other companies 447 million barrels 
of domestic crude and 109 million 
barrels to foreign companies. During 
the year 1,183 wells were completed 
in the United States, eight per cent 
more than in 1948. New discoveries 
of crude and withdrawals about bai- 
anced, proven crude reserves at the 
end of the year standing unchanged 
at 12 billion barrels, equivalent to 15 
per cent of the world’s known supply. 

During 1949, $441.9 million was 
spent for additions to property, plant 
and equipment, the net value of 
which was increased $225 million 
over the valuation at the end of 1948, 
bringing the total to $2 billion. In 
the four years since the end of 1945, 
when the expansion program was 
launched, Standard has increased its 
net investment in physical properties 
by $949 million, having added almost 
as much in four years as it had ac- 
cumulated in the preceding 63 years. 

Dividends have been paid in every 
year since 1882; payments last year 
totaled $4 per share, in addition to 
one share of stock for each 50 shares 
held. Currently selling around 70, 
the shares appear to be reasonably 
priced, quality considered. 








Specialized Appeal 
For Preferred Stocks 


Good grade issues have their place in the fixed in- 


come segments of conservative portfolios. However, 


current low yields limit their appeal for other uses 


Repos grade preferred stocks have 
participated in the gradual rise 
shown by high caliber senior securi- 
ties since late 1948. Top quality 
corporate bonds touched a low point 
late in October 1948 and rose to a 
peak in the last week of February of 
this year. March and April have 
witnessed a very moderate decline, 
yields advancing approximately one- 
tenth of one per cent during the 
period. 

High grade preferreds have fol- 
lowed a similar pattern. The Stand- 
ard & Poor’s preferred stock index 
sagged to its lowest point in six years 
in October 1948. Prices then firmed, 
reaching their top for the current 
move in the first week of March 1950. 
In the past two months, prices have 
receded slightly, the average yield on 
preferreds rising from 3.80 per cent 
to 3.82 per cent. 


Historically High 


The net rise of Standard & Poor’s 
preferred stock index in the past 17 
months has been about 12 per cent. 
At the present time, preferreds are 
in a historically high area, exceeded 
only in four previous years of Amer- 
ican financial history. 

Present quotations of strongly en- 
trenched preferreds reflect Govern- 
ment interest policies. Easy money 
rates have brought about high prices 
and low yields for bonds.  Institu- 
tions have bid up corporate obliga- 
tions to a point where individual in- 
vestors can rarely compete for their 
purchase. 

As a consequence, substantial 
amounts of funds formerly allotted to 
the purchase of bonds have been used 
by individuals to buy preferred stocks 
of high caliber. Those who require 
assured income have been able to at- 
tain satisfactory results by placing a 
portion of their assets in preferred 
stocks rather than bonds, thereby 
boosting total income from their port- 
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folios. This type of buying has 
buoyed the market for preferred 
issues. 


Reversal Unlikely 


Since no major reversal of Gov- 
ernment policies seems likely, the 
present good demand for high grade 
preferred stocks is expected to con- 
tinue. Intermediate market move- 
ments will occur owing to short term 
factors, but wide swings do not ap- 
pear probable. 

Thus, while the current level of 
investment preferred stock prices is 
high measured by past experience, 
there is little reason to believe that a 
drop of major proportions will occur 
unless there should develop a period 
of significant general market weak- 
ness. 


listed in the accompanying table. All 
are suitable candidates for inclusion 
in conservative portfolios. In the 
past three years annual dividend re- 
quirements have been covered a 
minimum of seven times by all six 
industrial issues shown in the statis- 
tical review. Continental Can, Union 
Oil and Westinghouse Electric have 
earned their dividend requirements 
more than twenty times in each of the 
past three years. . 

Cincinnati Gas & Electric has com- 
piled the best record of the three 
utility equities included in the tabu- 
lation. Since 1947, the company has 
earned its preferred dividends at least 
eight times over in every year. Ni- 
agara Mohawk Power, a newcomer 
to the Stock Exchange, has earned 
its dividends better than five times 
over on a pro forma basis. Coverage 
for Pacific Gas & Electric’s $1.50 
original preferred has been somewhat 
lower than for the other issues in- 
cluded in the list, requirements hav- 
ing been earned only 2.2 times in 
1949. However, a recent gas rate 
increase granted to the company 
points toward better results in 1950. 

The lone railroad preferred, Union 
Pacific $2, has an excellent record. 
Although non-cumulative, the equity 
has definite investment merit, having 
paid dividends without interruption 
since 1898. In the past three years, 
the company has earned its annual 
preferred dividend at least 12 times 
over. 


Conservative Appeal 


Selections from this group of pre- 
ferreds have a place in conservative 
investment programs. For use as a 
portion of the fixed income segment 
of a portfolio, individual commitments 
from among these issues should prove 


Ten sound preferred stocks are satisfactory investment media. 
Ten High Grade Listed Preferreds 
-——_Earned Per Share—, *Call Recent 
1947 1948 1949 Price Price Yield 
Bristol-Myers 334% ................ $55.93 $62.68 $39.80 al08 101 3.7% 
Cincinnati Gas & Electric 4%....... 25.90 29.40 34.77 111 107 a7 
Continental Can $3.75............... 85.40 98.74 80.72 110 103 3.6 
Grant (W. T.) Company 334%...... b57.86 b61.99 b62.90 103 101 3.7 
Hershey Chocolate A 474% ($50).... 17.67 15.77 30.51 a52% 0 (54S. 
Niagara Mohawk Power 3.90%...... 24.04 21.65 24.90 106 102 3.8 
Pacific Gas & Electric 6% ($25)..... 4.37 4.03 3.33 N.C. 36 4.2 
Union Oil of Calif. $3.75............ 75.64 125.20 82.25 al03% 99 3.8 
Union Pacific $2 ($50).............. 27.35 33.80 24.91 N.C. 51 3.9 
Westinghouse Electric $3.75 “B”.... 84.15 90.79 134.50 104 104 3.6 





*Current call price. 
b—Years ended January 31 of following years. 


Several issues are callable on a declining scale. 


a—Lower for sinking fund. 
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Commodities Rising— 
Inflation the Cause? 


Recent price increases for metals and agricultural 


commodities are due primarily to high demand levels, 


but Government policies also play an important part 


he commodity price index com- 

piled by the Bureau of Labor 
Statistics has shown very little change 
in the past several months. This is 
probably the most widely used barom- 
eter of whole price quotations, 
and is certainly the broadest and most 
representative. For that very réason, 
it is not as sensitive as other indexes 
covering a smaller number of com- 
modities, and on occasion it is late 
in showing the development of a new 
trend. 

Present conditions appear to con- 
stitute such an occasion. In contrast 
with the static performance of the 
BLS index, Moody’s index of spot 
prices has just established a new peak 
for the year at 371, against a 1949 
low of 332.7. The even more vola- 
tile Dow-Jones futures index has also 
risen to new high ground for 1950, 
with a recent level of 143.41 against 
a low of 122.45 last year. Since 
March 13, copper has gone up a cent 
a pound, lead half a cent and zinc a 
cent and a half. Steel scrap prices 
are also at a new high for the year, 
and there has been strength in a num- 
ber of agricultural commodities. 


Demand Increasing 


The high and apparently increasing 
level of demand furnishes an obvious 
explanation for these bullish trends. 
The FRB index of industrial produc- 
tion reached 186 per cent of the 1935- 
39 average in March, the highest lev- 
el since February 1949. The April 
performance was believed to be a lit- 
tle better than in March, and May 
will almost certainly show a gain over 
April. New orders received by man- 
ufacturers in March were at a post- 
war high, and their sales for the 
month were the largest since Decem- 
ber 1948. 

March rayon shipments were at 
new record levels, and March deliv- 
eries of copper to domestic consum- 
ers were the largest in three years. 
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Stocks of the red metal at the end 
of the month were at the lowest level 
in almost five years. Construction 
expenditures in April were at a new 
high for the month, 24 per cent ahead 
of the year-earlier level; the residen- 
tial component showed a year-to-year 
gain of 62 per cent. Automobile out- 
put, even with one of the Big Three 
completely shut down by a strike, is 
also at new peak levels. Steel pro- 
duction has been above theoretical 
capacity for the last three weeks, and 
seems likely to stay there. 

In the face of huge demand for in- 
dustrial raw materials from so varied 
a group of major industries, it is not 
surprising that commodity price 
trends have been firm. But some 
special influences have been at work 
also. Unfavorable growing weather 
has been responsible for rising prices 
for some farm commodities, particu- 
larly wheat. Copper consumers have 
been scrambling for metal not only to 
fill their immediate needs, which are 
substantial, but also in anticipation of 
possible reinstatement of an import 
duty July 1. 

Whereas most economic forecasts 
at the beginning of the year were 
notably silent as to prospects for the 
second half, a number of industrial 
executives have recently issued opti- 
mistic statements about business 
prospects for the third quarter and 
even the fourth quarter. Employ- 
ment increased by more than one mil- 
lion persons in April (and unemploy- 
ment fell by more than 600,000), 
providing a further fillip to purchas- 
ing power. Instalment credit in- 
creased by more than $200 million 
during March to a new peak of $11.1 
billion, and although some economists 
are uneasy over the long term effects 
of this wholesale mortgaging of fu- 
ture income, the near and medium 
term effects are stimulating. 

It may well be that the foregoing 
developments adequately explain the 


firming tendencies of commodity 
prices. If so, there is little reason to 
anticipate any marked further exten- 
sion of the move in either extent or 
duration, for the pace of business ex- 
pansion is not likely to exceed that 
already being witnessed and in some 
important industries there is apt to be 
a slowing down later in the year. But 
other factors, of a longer term nature 
and therefore less easy to pin down 
on a cause-and-effect basis, are also 
at work. 

Of these, by far the most signifi- 
cant is the deficit financing policy of 
the Federal government. During the 
first ten months of the current fiscal 
year, the deficit amounted to almost 
$2.6 billion, and the total for the full 
year is estimated at $5.4 billion. Dr. 
Edwin Nourse, former chairman of 
the President’s Council of Economic 
Advisers, recently predicted that the 
excess of expenditures over revenues 
will rise to $7.3 billion for 1950-51. 

There can be little question that 
the resulting increase in the national 
debt will largely be funneled into the 
banking system, thereby increasing 
the money supply. This is already 
at near-record levels, and any further 
increase can hardly help affecting the 
price level. Its influence might not 
be felt immediately, perhaps not for 
months, but in the long run it would 
inevitably result in further inflation. 


Other Policies 


Other Government policies are also 
inflationary. Official encouragement 
of higher wages and non-contributory 
pensions on an industry-wide basis 
means higher costs and therefore 
higher prices. The system of farm 
price supports exerts both a direct 
and an indirect upward pressure on 
agricultural commodities. Finally, 
the liberalization of mortgage terms 
under the recently-enacted Housing 
Bill will bring about an increase in 
demand not only for building mate- 
rials but also for furniture, household 
appliances, rugs, gas, electric power 
and similar items—possibly at the ex- 
pense, or partially at the expense, of 
other segments of the economy. 

Although no violent boom in com- 
modity prices is in the offing over 
the next few months, it appears like- 
ly that moderate firming tendencies 
will remain in evidence. These will 
have a sustaining effect on corporate 
profits—and should have a similar 
effect on the stock market. 











News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Crown Cork & Seal B 

Shares represent a businessman’s 
holding; price, 15. (Pd. 50c thus far 
in 1950; pd. 1949, $1.25.) The re- 
duced earnings rate of the first 1950 
quarter may well be the year’s low 
point. The first quarter deficit (a 
profit was reported for the year-earli- 
er period) reflected a substantial price 
cut on container caps, a small reduc- 
tion on crown caps and lower ship- 
ments of machines. However, sub- 
stantial improvement has been evi- 
denced since the start of the second 
quarter. Deliveries against a large 
Government contract have been 
stepped up and shipments of crown 
caps are also higher. 


Dow Chemical A 

The combination of sound invest- 
ment quality and an _ outstanding 
growth potential justifies retention at 
67. (Decl. $1.40 plus 214% stk. thus 
far in ’50; pd. ’49, $1.30.) Termi- 
nation of the 1950 fiscal year on 
May 31 will again reveal new high 
sales and earnings records, about 10 
per cent and 12 per cent respectively 
above fiscal 1949. Profit margins have 
been buoyed by a leading position in 
growing fields: plastics, through the 
production of styrenes; synthetic 
yarns, through Saran (used among 
other things for automobile seat cov- 
ers); and weed-killers and soil dis- 
infectants. Current sales of plastics 
and Saran are running 25 per cent 
ahead of 1949, (Also FW, Nov. 23.) 


General Cigar B 

Earnings recovery from recent un- 
satisfactory results is likely; price, 15. 
(Pays 25c qu.) The common dividend 
was not earned in the first quarter of 
1950; only one cent was reported for 
the junior equity vs. 26 cents a year 
earlier. A 15 per cent sales decline 
was attributed largely to slower sales 
of the White Owl and Van Dyck 
brands, although seasonally, first 
quarter sales are the year’s poorest. 
Some carnings improvement appears 
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probable later in the year as opera- 
tions reflect benefits from new ma- 
chinery and the concentration of man- 
ufacturing in eight plants instead of 
the eleven operated last year. In- 
creased promotional efforts are also 
indicated. 


Hudson Motor Car C+ 
Now 16, the shares carry a signifi- 
cant degree of risk. (Pd. $1 thus far 
in 1950; pd. 1949, $1.70 plus stk.) 
Management attributes most of the 
reduction in 1949 sales (six per cent) 
and earnings (27 per cent) to a de- 
cline in demand for replacement parts 
and accessories from the abnormally 
high rate which prevailed in ’48. Last 
year’s unit sales totaled 144,685 cars 
compared with 142,454 the previous 
year. Last November, Hudson in- 
troduced its smaller Pacemaker line 
of cars, factory-priced from $1,675 to 
$1,795 or about 13 per cent under 
comparable Super Six models; in 
February of this year, Super Six 
prices were also reduced from $85.50 
to $166.50. Company’s Canadian 
subsidiary has just begun production 
of Pacemaker cars and is expected to 
produce up to 5,000 cars a year. 


Humble Oil A 

Stock represents one of the stronger 
units in the field and has attraction as 
a long term growth situation; recent 
price, 87. (Pd. $1 thus far in 1950; 
pd. 1949, $4.) With net crude oil 
production showing a decline of some 
25 per cent and the transportation and 
marketing divisions experiencing even 
sharper declines, net income was 
down 35 per cent from the 1948 re- 
sult. Earnings equaled $6.70 per 
share vs. $10.35 per share in 1948 and 
$6.90 per share in 1947. Net crude 
oil production in 1949 averaged 275,- 
900 barrels a day as compared with 
368,300 barrels daily in the preceding 
year while production of natural gas 
liquids averaged 15,900 barrels a day 
as against 16,500 barrels in 1948. 
Sales of natural gas rose to 136.6 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


billion c.f. from 126.9 billion c.f. Capi- 
tal expenditures in 1949 were $125.9 
million, $12.4 million less than in the 
preceding year. (Also FW, Aug. 24.) 


International Nickel B 

Stock is a business cycle issue pro- 
viding liberal return; recent price, 27. 
(Pays 40c qu. plus year-end extras.) 
In the current year company will 
spend some $22 million for expan- 
sion, property improvement and new 
developments. This would compare 
with a capital outlay of $18.6 million 
in 1949 and $14.1 million in 1948. 
Company’s new ductile cast iron has 
met excellent industry reception, and 
ever fifty foundries in the U. S., Can- 
ada and elsewhere have already ob- 
tained manufacturing rights. 


Jones & Laughlin B 

At 32, shares of the fourth largest 
steel producer are priced at about 
four times 1949 earnings. (Pays 65c 
qu. plus 5% stk. in 1949.) President 
Moreell predicts that the company 
will operate at capacity for the re- 
mainder of this year. The coal strike 
which shut down the Pittsburgh oper- 
ations of J. & L. for nearly two weeks 
held first quarter net to $1.90 a share 
vs. $3.84 in the like year-earlier peri- 
od, but a better showing is expected 
in the second quarter. The company 
has arranged for the sale of $40 mil- 
lion of first mortgage 3s due 1975 to 
an insurance company group; pro- 
ceeds will be used to finance author- 
ized plant improvements which to- 
taled $70 million at the end of 1949. 
Hot rolled and cold rolled sheet and 
strip steel accounted for 40 per cent 
of last year’s output and tubular prod- 
ucts 20 per cent. (Also FW, Feb. 8). 


Northern States Power B 

Now around 12, this sound utility 
issue has appeal for the 5.8% return. 
(Pays 70c qu.) Operating revenues 
advanced 11 per cent to $76.5 million 
in 1949 and net equaled $1.03 a share 
vs. 91 cents in 1948, despite an in- 
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crease in the number of outstanding 
shares. About 60 per cent of the com- 
pany’s 1947-1951 construction pro- 
gram of $160 million was completed 
at the end of 1949. Natural gas sup- 
plies available in the St. Paul, Minn. 
area are expected to increase from the 
present 15 million cubic feet per day 
to 45 million cubic feet by the winter 
of 1950-1951, and this should enable 
Northern States to meet all demands 
for house heating service. Although 
fuel costs declined seven per cent in 
1949, water conditions were still be- 
low average. (Also FW, Nov. 23.) 


Potomac Electric Power B 

Shares have attraction for income ; 
recent price, 15. (Pays 12%c qu.) 
Because of an estimated six per cent 
dip in earnings in the first quarter of 
1950, management will ask District 
of Columbia authorities to grant a 
rate increase. Under the present rate 
schedule, it is estimated that earnings 
for 1950 will approximate $1.08 per 


share vs. $1.15 per share reported in - 


1949. Plans for new construction and 
new financing have been completed 
and company will shortly market $30 
million in bonds (of which $20 mil- 
lion will be applied to the refunding 
of a like amount of present debt) and 
700,000 shares of common stock. The 
latter will be offered stockholders on 
a one-for-five basis. Capital outlays 
for plant and equipment will approxi- 
mate $17 million this year and around 
$43 million by the close of 1952. 


Public Service E. & G. B 

Priced at 25, stock offers long term 
growth and a satisfactory return. 
(Pays 40c qu.) Operating revenues 


and net income showed a slight gain: 


in the first quarter of 1950 but the per 
share result declined moderately to 74 
cents from the 77 cents reported a 
year ago. This drop reflected a pay- 
ment of $255,000 in dividends on a 
new issue of preferred stock sold in 
the latter part of 1949. To offset a 
sharp decline in passenger traffic and 
a 13% cent hourly wage boost, sys- 
tem’s transit subsidiary will seek a 
fare increase later in the year. On the 
basis of the present seven-cent fare, it 
is estimated that this subsidiary will 
show a loss of around $300,000 this 
year vs. a net profit of $2.1 million in 
1949. In this period the subsidiary 
paid dividends to the parent equal to 
29 cents per share on the latter’s 
stock. (Also FW, Feb. 22.) 
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Reo Motors Cc 

Despite company’s improved oper- 
ating prospects, shares (now 15) rep- 
resent a _ speculative commitment. 
(No divs. since Sept. 1948.) Pro- 
duction on a $31 million Government 
order for 5,000 214-ton trucks will 
begin this month and continue for a 
six-month period. This order should 
permit a better showing in the current 
year than the deficit of $4.03 a share 
recorded in 1949 and the profit of 
only 23 cents a share in 1948. Reo 
recently borrowed an additional $2 
million to finance this work, raising 
outstanding loans to $7.2 million ; the 
$2 million must be repaid by October 
31 and the remainder will be amor- 
tized at the rate of $132,570 monthly 
from June 1950 to December 1953. 
Company is also a leading domestic 
manufacturer of powered lawn-mow- 
ers, a division which accounted for 


$6.7 million (29 per cent) of 1949 
sales. 


St. Louis, San Francisco Cc 

Shares are speculative even at 13. 
(Pd. $1 m 1949.) Some dividend 
action will be taken at the May 25 
meeting, but in view of a still uncom- 
pleted improvement program, the dis- 
tribution out of 1949 earnings may be 
less than the $1 paid last year. Lower 
net results are indicated for 1950 be- 
cause of reduced grain shipments 
abroad, the absence of last year’s 
windfall from the MOP strike and in- 
creasing highway competition. Over 
the near term, traffic will be sus- 
tained by a heavy movement of steel 
products, automobiles and lumber. 
Recent property improvements and 
new equipment acquisitions should 
yield operating economies, and reha- 
bilitation of the Alabama, Tennessee 
& Northern, acquired in 1948, will 
eventually improve the parent’s com- 
petitive position around Gulf ports. 


Sperry B 

Shares have long term growth ap- 
peal; recent price, 29. (Pays $1 semi- 
an.) Company reports shipments in 
first quarter of current year of 
around $34 million or some $7 mil- 
lion in excess of the volume in the 
same period of 1949. Despite a 
slightly lower margin of profit, net 
for the period probably showed a 
moderate gain. Backlog at present 
approximates $200 million vs. $202 


million at the close of last February. 


Management reports that farm ma- 
chinery is “moving very well” and is 
ahead of a year ago. Moreover, in- 
creasing military business, which will 
constitute better than 50 per cent of 
the 1950 total, probably will result in 
higher over-all shipments this year. 
Everything considered, prospects ap- 
pear improved. (Also FW, Nov. 2.) 


Sun Oil A 

Stock normally capitalizes earning 
power rather liberally, but shares are 
of good grade; recent price 61. (Pays 
$1 an. plus stock.) Capital expendi- 
tures in 1949 totaled $54 million of 
which $21.5 million were for produc- 
ing facilities, $2.6 million for trans- 
portation, $25 million for manufactur- 
ing and $4.9 million for marketing. 
However, the postwar expansion 
program, which has entailed a very 
substantial capital outlay, probably 
has reached its peak and some 
easing in expenditures should be ap- 
parent this year. The company recent- 
ly completed its $22.5 million refinery 
expansion project at Toledo, Ohio, 
doubling the size of this refinery and 
establishing it as the largest unit in 
the State and the twenty-fourth in 
size in the U. S. Mid-Valley Pipeline 
Company, owned jointly with Ohio 
Standard, will complete its line tying 
in company’s Toledo refinery with the 
Texas and Louisiana fields before the 
end of the year. (Also FW, Nov. 2.) 


Wisconsin Electric Power B 

Shares have attraction for income 
and growth; current price, 21. (Pays 
30c qu.; pd. $1.25 in 1949.) Com- 
pany plans to sell $15 million of first 
mortgage bonds and 585,405 addi- 
tional common shares to finance its 
construction program and to acquire 
the electric properties of Wisconsin 
Gas & Electric, a subsidiary; the 
latter will change its name to Wis- 
consin Natural Gas Company and 
conduct gas operations only. Reve- 
nues rose three per cent to $60.7 mil- 
lion last year and consolidated net 
totaled $1.89 a share (based on 
2,927,021 shares) vs. $1.86 on a 
smaller number of shares in 1948; 
moreover, non-recurring tax reduc- 
tions accounted for 25 cents a share in 
the earlier year. Average use of elec- 
tricity by residential customers to- 
taled 1,935 kwh in 1949 and average 
revenue per kwh was 2.44 cents. 
(Also FW, Nov. 16.) 
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Consolidated Edison’s 


Revenues Should Gain 


Five per cent yield isn’t unusually liberal, by pres- 
ent-day standards, but stock qualfies as an invest- 
ment grade issue. Natural gas use will cut cost 


onsolidated Edison Company of 
New York should enjoy higher 
operating revenues in 1950 than dur- 
ing the past year, but it is too early 
to tell what portion of this increased 
business can be carried down to net 
income for the benefit of common 
stockholders. 


New Gas Source 


During 1948 Consolidated Edison 
contracted with Transcontinental Gas 
Pipe Line Corporation, which is 
building an 1,840-mile transmission 
line from Texas and Louisiana to 
New York City, for a maximum of 
100 million cubic feet of natural gas 
daily. Deliveries should start before 
the end of 1950. 

In the meanwhile, Transcontinen- 
tal has applied to the Federal Power 
Commission for authority to increase 
the deliverability of its line sufficiently 
to provide Consolidated Edison with 


128 million feet of gas a day instead 
of the contract amount of 100 mil- 
lion. FPC hearings have been com- 
pleted, but the Commission’s decision 
hasn’t been released. 

Even the receipt of the smaller 
volume of natural gas with more than 
double the heat units of manufactured 
gas will benefit the company in sev- 
eral ways. For one thing, manufac- 
tured gas must be enriched to bring 
its heat units up to workable levels, 
and by substituting natural gas for 
the costly oil now used, about $6.5 
million a year can be saved. For 
another thing, when heating demands 
are low during the summer, any sur- 
plus natural gas can be used as boiler 
fuel in generating plants in place of 
oil or coal. 

On February 10 of this year, Con- 
solidated Edison agreed to purchase 
all of the outstanding common stock 
of Staten Island Edison Corporation 
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Drones 
For Navy 
Gun Tests 


A new pilotless aircraft 
with a wing span of 
only ten feet will soon 
be testing the fire con- 
trol systems of the U.S. 
Navy. Launched in the 
air by a "mother" air- 
plane, the Martin 
KDM-1 target drone 
can attain the speed of 
a jet fighter plane. 
Once released, it is 
guided by remote con- 
trol and tracked by 
radar while simulating 
the flight of an attack- 
- ing airplane. The first 
two such drones from 
the production line at 
Glenn L. Martin Com- 
pany were recently de- 
livered to the Navy. 
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for a base cash price of $10.7 mil- 
lion. The stock is owned by Gen- 
eral Public Utilities Corporation, 
which has been directed by the SEC 
to sell it under the Holding Company 
Act. 

The Staten Island corporation 
serves electricity in the entire Bor- 
ough of Richmond, which covers an 
area of 57 square miles and has a 
population of around 200,000. Net 
income available to the common stock 
was $706,022 or $2.17 per share in 
1949 as per the company’s books, but 
General Public Utilities forecast a 
net income of $876,962 or $2.70 per 
share for 1950 at hearings before the 
SEC. Both that agency and the New 
York Public Service Commission 
have approved the trade. 

Both the gas and steam heating 
business were affected adversely by 
the warmest New York weather in 
79 years during the winter heating 
months, and while it might happen 
again next year the odds would ap- 
pear against it. Gas sales were down 
two per cent in 1949 but revenues 
were up 20.5 per cent because of high- 
er rates. Steam sales were down 
11.6 per cent and revenues fell 8.5 
per cent despite the benefits of in- 
creased rates. 


Rate Changes 


On January 10, 1949, the New 
York Commission granted Consoli- 
dated Edison an interim boost in gas 
rates of $11.5 million annually to off- 
set higher operating cost until April 
30 of this year. But at the same 
time it ordered the company under 
the Temporary Rate Law to cut its 
electric rates by $21.5 million on an 
annual basis. As a result, the com- 


‘ pany was $10 million a year worse 


off then before the PSC issued its 
ruling. 

Despite the “bite” taken out of its 
pocketbook, Consolidated Edison was 
able to earn $2.22 per common share 
last year as compared with $2.31 in 
1948, largely because the cost of oil 
dropped sharply during the year. 
Earnings for the 12 months ended 
March 31, 1950, made an even bet- 
ter showing, amounting to $2.46 per 
share of common as against $2.09 for 
the equivalent year-earlier period. 
The electric rate reduction was con- 
tested in the courts but was sustained 
by the New York Court of Appeals 
on December 29. An appeal to the 
U. S. Supreme Court is now being 

Please turn to page 24 
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Sustained Demand 
For Home Equipment 


Each new dwelling unit completed creates need for a 


wide variety of products. Though some suppliers had 
deficits in 1949, results should be better this year 


Ithough Government statisticians 
A originally forecast a dip in con- 
struction of new homes this year, this 
official prognostication is now clouded 
by the fact that 160,000 building 
starts were made in January and Feb- 
ruary this year compared with only 
about 100,000 in the similar months 
of 1949. And preliminary estimates 
show that more houses were started 
during the first three weeks of March 
than in all of March, 1949. Govern- 
ment experts are reluctant at present 
to change their earlier forecasts but a 
revision upward is expected to come 
along about next June. The previous 
estimate, incidentally, forecast a ten 
per cent decline this year from the 
one million housing starts recorded 
in 1949. 

While the year is still young, main- 
tenance of the present home building 
rate would provide a good market in 
1950 for the leading makers of house- 
hold equipment in the hard goods 
field. There was little in the record 
last year to provide interesting read- 
ing for stockholders because of in- 
ventory and pricing problems encoun- 
tered during the first nine or ten 
months. Among the various manufac- 
turers of kitchen and utility room ap- 
pliances, the stove companies made 
the poorest showing among the en- 
tire group. American Stove, Kala- 
mazoo Stove and Noma Electric all 
reported red ink figures with produc- 
tion of electric ranges, non-electric 
domestic cooking stoves and heating 
stoves declining about 31 pér cent in 
unit volume during the year. The 
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better position of Florence Stove is 
obviously due to its Sears, Roebuck 
business, which actually increased last 
year while sales to dealers and job- 
bers declined 35 per cent. Some re- 
covery was made within the industry 
during the last five months. Follow- 
ing downward adjustment of inven- 
tories, due for the most part to price 
declines in basic raw materials, back- 
logs began to climb as dealers re- 
stocked to supply an improved fall 
and winter trade. Now that the ad- 
justment period is considered to be 
over, better conditions promise to 
obtain during a good part of the 
present year. 


Inventories Cleared 


The “cleaned house” situation also 
prevailed among manufacturers of 
washing machines, electric ironers, 
vacuum cleaners, and refrigerators. 
By early fall, most slow-moving items 
had been worked out of inventories. 
New models were introduced as sales 





began to improve. Particularly sig- 
nificant are unit sales figures during 
recent months. Sales of washing ma- 
chines in December advanced 29 per 
cent over the year-earlier total, in- 
creased 60 per cent in January over 
the 1949 month and were up 27 per 
cent in February. Save for a slight 
dip in November, vacuum cleaners 
have been scoring month-to-month 
gains since last July. Electric iron- 
ers sold in January exceeded the De- 
cember, 1949, total by about 11 per 
cent and made a further month-to- 
month gain of 36 per cent in Febru- 
ary, although continuing slightly be- 
low the year-ago level. 

Owing to the diversification among 
the leading manufacturers, no clear- 
cut picture is apparent. Eureka- 
Williams, for example, makes va- 
cuum cleaners and oil burners, Servel 
makes air-conditioning equipment and 
gas refrigerators, and leading Sun- 
beam Corporation products include 
electric razors, toasters and heating 
pads. Generally speaking, manufac- 
turers of the lower cost appliances 
weathered the adjustment period bet- 
ter. Sales and earnings did not dip 
quite so low and usually recovered 
more rapidly. One company, Sun- 
beam, brought out a new electric 
razor and a new model “radiant con- 
trol” toaster early in the year and ac- 
tually scored gains. Eureka-Williams, 
which had been handicapped early in 
its 1948-49 fiscal year by public fears 
of a fuel oil shortage, improved its 
showing during the six months end- 
ed January 31, 1950, with earnings 
of 26 cents a share vs. a deficit of 
23 cents for the year-earlier period. 
The upturn in vacuum cleaner sales 
was of course a further contributing 
factor. 

Pace-setters earningswise among 
the washing machine companies are 

Please turn to page 22 


The Leading Makers of Household Equipments 


Y oo a 
ear: ivi 
- rm pw OR ar laa il ae sy oy 
merican Stove ....... Dec. 31 $30.6 $19.8 $1.06 D$2.41 None 
Bendix Home Appl.. .-. Dec. 31 50.2 35.0 3.78 vt $0.3714 S585 4 
Easy Washing Machine Dec. 31 42.9 278 5.00 4.92 1.50 0.25 13 
Eureka-Williams ...... July 31 152 7.4 0.33 D1.48 None None 6 
Florence Stove ........ Dec. 31 28.7 22.6 6.14 2.03 1.50 0.50 26 
Kalamazoo Stove ..... Dec. 31 12.0 79 210 D2.72 0.50 ‘None 9% 
Maytag Company Rei a. Dec. 31 685 58.0 4.44 3,99 1.25 0.25 17 
McGraw Electric shlbined Dec. 31 33.4 269.3 7.12 a8.11 3.50 1.50 48 
Noma Electric ........ June30 42.0 29.7 4.39 D1.41 (b) None 13 
Servel, Inc. ........... Oct. 31. 71.1 41.2 3.00 DO.51 0.75 None 13 
Sunbeam Corp. ---.2+- Dec. 31 41.2 502 639 812 c2.171%4 0.37% 56 
White Sewing Machine Dec. 31 29.7 31.8 1225 11.29 3.00 1.50 43 





*Paid or declared to May 3. a—I 
stock. c—Plus stock. D—Deficit. 


ncludes Line Material Company for entire year. b—Paid 3% in 
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City Early in his adminis- 
Bought tration, that doughty 
it Seeen political firebrand, the 


late Fiorello H. La 
Guardia, thought it would be a bril- 
liant idea for New York City to ac- 
quire ownership of the privately oper- 
ated subways systems, a move which 
had been under discussion since 1921. 
He argued that if the city operated 
the subways it would be possible to 
maintain a five-cent fare, although 
how he could have believed this is 
not clear for even in those days this 
rate showed signs of being inadequate. 
As a result, the five-cent fare became 
a political slogan that was to carry 
substantial public appeal even many 
years after the city took over the 
subways. 

A part of the plan involved acquisi- 
tion of the facilities of the Brooklyn- 
Manhattan Transit System. Indi- 
rectly giving aid to La Guardia was 
a group of individuals who visualized 
the makings of quite a speculative 
profit in BMT preferred stock. Under 
the guiding hand of Serge Rubinstein, 
who has been involved in a number 
of questionable financial deals and has 
served time in the Federal peniten- 
tiary, the preferred stock was ham- 
mered down to $30 a share and was 
quietly acquired on the downgrade by 
Rubinstein and his political associates. 
In due course unification of the rapid 
transit facilities under city ownership 
became a reality and his gang was 
able to realize a substantial profit 
from their manipulation. 

Aside from this sordid story, what 
has happened since 1940 when mu- 
nicipal ownership became effective 
contributes to the contention that La 
Guardia bought a lemon for Father 
Knickerbocker. 

The five-cent fare, so holy in the 
eyes of La Guardia, has since van- 
ished; but even with a ten-cent toll, 
the City has sustained a loss in the 
operation of its transit properties. It 
was recently estimated that the loss 
for the current fiscal year would be 
between $2.5 and $4 million dollars, 
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and that this would rise to around 
$17 million for the fiscal year begin- 
ning July 1. These estimates assume 
that conditions will remain as at pres- 
ent. But it hardly appears likely that 
conditions will remain static for any 
length of time—even now the trans- 
portation workers are pressing de- 
mands for another increase in their 
wages. 

The New York City municipal 
transportation picture is only a replica 
of that in other cities which have seen 
fit to own their rapid transit facilities. 
In time they have all found that own- 
ership has brought on countless head- 
aches. Some day, perhaps, the munici- 
palities will learn that politicians can- 
not successfully operate what right- 
fully should be free enterprises, for 
municipal ownership provides no in- 
centive for efficiency. 


Would If it were left up to 
Bury Jesse Jones, chairman 
RFC of the board of the Re- 


construction Finance 
Corporation from 1933 to 1939, this 
Government lending agency would 
now be buried, lock, stock and barrel. 
In a letter to Senator Fulbright 
(Dem.) of Arkansas, he expressed 
the view that the RFC has long ago 
outlived its usefulness. This agency 
is being misused and “prostituted” 
in making many of its loans, accord- 
ing to Mr. Jones. None of the condi- 
tions which brought forth organiza- 
tion of the RFC in 1932 currently 
exist—and as long as their financial 
condition is sound, corporations no 
longer are hard pressed to obtain 
ample credit. 

In the opinion of Mr. Jones, the 
large loans that were made to Lustron 
Corporation, Waltham Watch Com- 
pany and Texmass Petroleum Com- 
pany were not on a sound basis. 
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The RFC originally was brought 
into existence to rescue corporations 
that found themselves in difficult 
financial circumstances, and in this 
respect it rendered a most useful 
service to the nation under Jones’s 
administration. But the picture has 
changed considerably since then. 

Whether Congress will see fit to 
carry out the recommendation made 
by Mr. Jones is questionable, but it 
cannot be denied that if the decision 
were left to the conservative bankers 
in the nation, it would be in line with 
that of this astute Texas financier- 
newspaperman. 


He Will Use President Truman’s 
The Same = SP¢ecial train on Satur- 

day began its whistle 
Slogan 


- stop tour of the West 
—and it is a foregone conclusion that 
throughout the trip he will speak 
primarily of the “special interests” 
which have been blocking full-scale 
approval of his so-called Welfare 
Program by Congress. 

It was this appeal, in his opinion, 
which won him the election in 1948. 
Whether it will work again in the 
coming election remains to be seen 
in view of the fact that we now have 
a Democratic Congress rather than a 
predominantly Republican legislative 
body. 

The use of the phrase “special in- 
terests,”’ however, seems to be a mis- 
nomer. If the President can point his 
finger at any group which has banded 
together to work against the public 
interest, he might more properly label 
them “vicious interests.” He should 
do so openly and should not screen 
his criticism under a _ misleading 
catch-phrase. 

There is not a human being who 
in one manner or another does not 
have his own “special interest.”” Even 
Mr. Truman has a special interest in 
seeing his own party re-elected in 
1950—and he can hardly be criticized 
for this. If individuals did not have a 
special interest in getting ahead, the 
nation would make no progress. 
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Vick Chemieal 
Still Well Deflated 


Currently quoted around 2614, shares are capitalized 
at a low historical multiple of earnings and appear 


to discount growing competition from antihistamines 


ick Chemical Company has long 
been the dominant factor in the 
cold remedy field with its original 
VapoRub product. In recent years 
VY d-tro-nol nose drops, cough drops 
and inhalers have been added to the 
line of Vick products. Other propri- 
etaries of lesser importance in the 
over-all sales picture are vitamins 
sold under the Vitamins, Plus label, 
and Neutrox, a specialty type denti- 
frice promoted only through dentists. 
Sales of Vick cold remedies have 
reached successive new highs during 
recent years, but today the $64 ques- 
tion is this: how severely will the 
number one producer of the tradition- 
al type of cold remedy be affected by 
the new antihistamine drugs? Sales 
of antihistamines at the factory level 
climbed from a mere $2 million in 
1947 to $35 million in 1949 and retail 
sales of all types of these drugs may 
exceed $75 million this year, accord- 
ing to trade sources; this compares 
with an estimated $100 million annual 
volume for regular cold products. 


“Cold” War 


Considering that it was only last 
September 2 that the Food & Drug 
Administration authorized the sale of 
antihistamines without a prescription, 
it is apparent that the new drugs are 
a factor to be reckoned with in the 
“cold” war. However, with 60 to 
70 antihistamines now being offered 
for sale and more to come, competi- 
tion is obviously growing by leaps 
and bounds; it is also significant that 
the Federal Trade Commission has 
charged several manufacturers of the 
new type of cold-stoppers with “false 
and misleading” advertising claims as 
to the effectiveness of their products. 

Vick Chemical already has an ethi- 
cal antihistamine product but no final 
decision has been reached on whether 
to sell an advertised antihistamine on 
a national scale; at present, test mar- 
keting of the latter type product is 
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being carried on under the brand 
names Histaids and Histacaps. 

It is estimated that proprietary 
items such as VapoRub and Va-tro- 
nol account for perhaps 50 per cent 
of Vick’s sales, followed in impor- 
tance by industrial chemicals (25 per 
cent), ethical drugs (20 per cent) and 
perfumes and cosmetics (five per 
cent). The J. T. Baker Chemical 
Company, producer of over 500 in- 
dustrial and pharmaceutical chemi- 
cals, is the second largest contributor 
to over-all sales; this company was 
acquired in 1941, the same year that 
Vick purchased Alfred D. McKelvy 
Company and Prince Matchabelli, 
Inc. Baker, like all other company 
units, operated profitably in the 1949 
fiscal year. But the seasonal pattern 
of DDT sales which developed in the 
postwar years would have necessitat- 
ed closing down plant facilities dur- 
ing part of the year; as a result, Bak- 
er dropped this line last June in order 
to concentrate on more promising 
items. Similar problems character- 
ized the agricultural chemicals busi- 
ness and Baker has largely with- 
drawn from this line as well. In 





Vick Chemical 


*Earned 


*Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
10Ge.s SR. GD Enkin cicctines 
1938. . 9.0 1.61 120 21 —15% 
1939.. 108 2.00 1.20 22%—17% 
1940.. 114 2.03 1.50 24%—17% 
1941.. 128 2.06 1.50 22%.—19% 
1942.. 18.4 1.63 1.10 21 —15 
1943.. 28.3 1.66 1.00 22%—20% 
1944.. 32.0 1.81 1.00 25%—20% 
1945.. 35.6 2.01 1.00  35%4—24% 
1946.. 37.2 2.74 145 51%—30 
1947.. 418 3.06 1.50 39 —26% 
1948.. 41.7 2.66 1.20 29%—19% 
1949.. 42.0 2.79 120 25 —20 
Six months ended December 31: 
1948.. $23.7 . jkie  Sggeweasis 
1949.. 245  a2.30 a$0.30 a273%4—20% 





"Years ended June 30. a—1950 to May 3. 
Note: Figures are adjusted for 2-for-1 split in 
March, 1946. 


contrast, despite severe price compe- 
tition in penicillin (one of Baker’s 
more important products) satisfac- 
tory results are being achieved and 
are anticipated in connection with 
sales of this drug. 

The William S. Merrell Company, 
acquired in 1938, is still another divi- 
sion which produces over 300 human 
pharmaceutical specialties and also 
distributes streptomycin and penicil- 
lin, the latter drug supplied by the 
Baker company. Merrell and Baker 
probably carry on the major share 
of research and investigations are 
also carried on by the Jensen-Sals- 
bery Laboratories, which manufac- 
tures a complete line of veterinary 
biologicals and pharmaceuticals as 
well as jobbing a line of surgical in- 
struments. Research in the proprie- 
tary drug and cosmetics field is car- 
ried on in laboratories at Bloomfield, 
New Jersey. An attempt is being 
made by the company to bypass 
projects with limited commercial pos- 
sibilities and to get more out of the 
research dollar. However, while no 
fixed amount is spent on research in 
any given year, work is periodically 
evaluated to determine whether spe- 
cial effort is justified. 


Other Divisions 


Volume in the men’s toiletries in- 
dustry has declined sharply from 
around $40 million in 1945 to $22 mil- 
lion in 1948, the latest year for which 
figures are available. The Alfred D. 
McKelvy division undoubtedly shared 
in the downtrend although McKelvy’s 
Seaforth line of toiletries ranks 
among the biggest sellers in this field. 
Prince Matchabelli, Inc., provides 
Vick with representation in the wo- 
men’s perfume and cosmetics field. 

Plant expenditures amounted to 
$705,000 in the 1949 fiscal period and 
may total around $600,000 in the cur- 
rent year. The balance sheet as of 
last June 30 showed a current ratio 
of 7.6-to-1; the $2.8 million of cash 
alone exceeded all current debt. While 
no later statement is available, an 
even stronger financial status is be- 
lieved to exist at the present time. 
Despite this, an increase in the 30- 
cent quarterly dividend is not in 
prospect until Vick’s diversification 
program has been extended further. 
The company purchased about 10,000 
shares of its own stock in fiscal 
1949, and the 29,790 shares now on 


Please turn to page 24 
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Liberal Income 
From Walgreen 


Stockholders received $1.85 in dividends in 1949, and 
this figure should be duplicated this year. At present 


price income of better than six per cent is indicated 


fuer of Walgreen Company, sec- 
ond largest drug retail chain in 
the United States, have held at prac- 
tically the same level over the past 
two years and more. In the six 
months ended March 31, marking the 
end of the first half of the current 
fiscal year, sales of $82.9 million com- 
pared with $83.7 million in the cor- 
responding period of the 1948-49 
year. Fiscal 1949 sales totaled $163.4 
million against $163.3 million in the 
preceding year. 

The stability which characterizes 
Walgreen’s sales has extended in 
recent years to earnings. Net for the 
six months ended March 31 last was 
$1.29 per share, vs. $1.56 per share 
for the same 1948-49 period. In the 
year ended September 30, 1949, earn- 
ings of $3.20 per common share com- 
pared with $3.03 in the preceding 
year and $3.29 in 1947-48. 


Dividend Outlook 


In each year earnings comfortably 
exceeded dividend distributions, and 
with profit margins understood to be 
somewhat improved this year stock- 
holders should again receive $1.85 
per share—in four quarterly pay- 
ments of forty cents each and a year- 
end extra of 25 cents per share. The 
improvement in the profit per unit 
normally might be expected to result 
in a rise in final profit, but 1949 re- 
sults included a non-recurring item of 
about $550,000 accruing from the 
sale of investments, an item unlikely 
to be duplicated this year. 

The Walgreen organization dates 
from 1902, when Charles R. Wal- 
green opened a small drug store in 
Chicago. As the business prospered 
he opened branches, and in 1909 in- 
corporated. The present title was 
adopted in 1916, and since then the 
business has operated profitably in 
every year, come war or peace, good 
times or bad. 

By 1920 the Walgreen chain com- 
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prised 22 stores, all in or near Chi- 
cago. Thereafter it expanded rapidly, 
and within the following ten years 
the number of outlets increased to 
421, with sales of $39.1 million in 
1930. Through mergers, acquisitions 
and opening new stores, the number 
of Walgreen establishments rose to 
508 by the end of 1938. The num- 
ber since has been reduced to 415. 
The least profitable locations have 
been closed, existing stores enlarged 
and modernized and new ones opened. 
In addition to its owned outlets, Wal- 
green sells merchandise to more than 
1,300 independent druggists operat- 
ing Walgreen Agency stores. Wal- 
green does not segregate its own re- 
tail sales from wholesale sales to 
Agency druggists and the percentage 
of profits derived from its own opera- 
tions is not disclosed in the annual 
reports, which are somewhat sketchy. 

Of Walgreen’s 415 owned stores, 
152 are in Illinois, 31 in Texas, 26 in 
Wisconsin and 21 in New York. The 
remaining 185 are scattered among 35 
states. Walgreen also has a 21 pei 





Walgreen Company 


*Earned tPrice 
* Sales Per {Divi- —Range—, 
Year (Millions) Share dends High Low 
1929... $46.6 $2.19 None 72 —23% 
1932.. 47.6 117 None 123%— 5% 
1937.. 67.9 1.87 $1.67 33 —18 
1938.. 67.7 1.25 1.25 20%—13% 
1939.. 708 1.87 1.55 233%%,—15% 
1940.. 74.3 2.10 1.60 231%4—16% 
1941.. 82.5 2.25 160 221%4.—15% 
1942.. 95.3 2.27 1.60 201%4—16 
1943... 112.2 2.20 1.60 28%—20% 
1944. . 120.0 2.25 1.60 31%4—26% 
1945.. 119.2 2.20 160 42 —30% 
1946.. 141.1 2.64 160 54 —33% 
1947.. 154.9 3.29 1.85 367%—29% 
1948... 163.3 3.03 1.85 3574—28 
1949. . 163.4 “3.20 1.85 31544—25% 
Interim: 
1949. a$83.7  a$1.56 rae. Spee 
1950. . a82.9 al.29 b$0.40 c32 —30 


*Years ended September 30. Calendar year. 
a—Six months ended March 31. b—Three 
months ended March 31. c-—-To May 3. 


cent interest in the Sanborn Stores 
in Mexico City and Monterrey. In 
November last, C. R. Walgreen, Jr., 
corporation president, announced that 
it was planning an offer for the 
Thrifty Drug Stores, operating 83 
stores in California, with an annual 
business in excess of $45 million. 
Because of tax considerations, how- 
ever, the project, which would have 
required the consent of two-thirds of 
the preferred stockholders, has been 
shelved. 

Expansion outlays over the past 
three years have been heavy, and have 
been financed entirely out of profits. 
No funds have been borrowed. Dur- 
ing the war years, when expenditures 
for building and improvements were 
out of the question, Walgreen set 
aside a total of $2 million out of war- 
time earnings. These funds were 
used in carrying forward its 1947-49 
program, $500,000 being spent in 
1947, $600,000 in 1948 and $900,000 
in 1949. In addition, more than 
$500,000 was spent out of current 
earnings in each of the three years, 
bringing the total outlay in the three 
years to $3.5 million. Meanwhile the 
work of modernizing, opening new 
stores and closing or consolidating 
existing ones will continue, but with- 
out incurring debt. With the major 
portion of work completed, however, 
the call on earnings will be mod- 
erate. 


Financial Position 

Walgreen’s financial position has 
not been adversely affected by its reli- 
ance on earnings to finance expan- 
sion. At the close of the last fiscal 
year, September 30, 1949, current 
assets of $33.7 million were in a 2.6- 
to-1 ratio to current liabilities of $13.1 
million, which compared with a ratio 
of 2.4-to-1 at the end of the 1948 
year and of 2.7-to-1 at the end of 1946 
before the expansion program was 
inaugurated. 

Walgreen has no long term debt. 
There are 58,500 shares of $100 par 
4 per cent cumulative preferred 
stock and 1.3 million shares of no par 
common. The preferred, which sells 
around 104, is of investment quality, 
but is callable at 102. The common, 
currently selling around 30, affords 
a yield of more than 6 per cent, on 
the basis of the $1.85 rate of annual 
dividends which has been maintained 
for three years and bids fair to be 
duplicated this year. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Longer term trend of market still is upward. Specu- 


lative issues should continue to be avoided by the 


average individual. Quality stocks in best position 


Fading of the blooni on:television issues sev- 
eral times in recent trading sessions temporarily 
affected most of the rest of the stock list, but the 
market continues to indicate a desire to progress 
rather than decline. Quieting down of the specula- 
tive excitement in the TV group seems to have been 
overdue, with the immediate reason for loss of 
popularity being reports of production cut-backs 
and deep price reductions. 


Demand in other trade fields however, has 
shown no signs of slackening. As summed up by 
the authoritative National City Bank (New York) 
in its Monthly Letter for May, “It is now clear that 
the expectations of the optimists, as far as spring 
business is concerned, are being fully realized, and 
that in over-all terms the situation is as strong as 
anyone, at the turn of the year, had dared to hope. 
. . . The recovery is still under strong momentum. 
It seems apparent that confidence in the outlook 
for the second half year has improved; one indica- 
tion is the willingness to enlarge programs of capi- 
tal expenditures a little and another is the evident 
feeling that the commodity price outlook is firm- 


ing.” 


This encouraging picture could be changed 
by the development of serious strike troubles at key 
points in the weeks ahead, although general indus- 
trial activity in recent months was able to step up 
pace despite the 100-day Chrysler shut-down and 
work stoppages in various other plants of lesser 
importance. 


First quarter earnings figures now are avail- 
able for more than.500 companies, and indicate 
that aggregate profits for the period were even a 
little better than for the initial three months of 
1949 although some recession from that level had 
generally been expected. The pace at which current 
trade is proceeding clearly indicates that total 
earnings for the current quarter will be materially 
larger than for a year earlier, for at this time last 
year business was on the down-grade. Analysts of 
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the earnings picture point out that industry is begin- 
ning to cash in on the billions spent on moderniz- 
ing plants and equipment in recent years, and 
with lower break-even levels numerous companies 
now can realize better earnings per unit of produc- 
tion than was formerly possible. This is a factor 
that will continue favorably to influence corporate 
earnings results for the periods that lie ahead 
of us. 


The stock price trend has recently been re- 
sponding more to the trade situation than anything 
else, and considerations of the foreign situation 
have been pushed into the background. But the con- 
tinuing “cold war” is something that still is hanging 
over the market and cannot be left out of the in- 
vestor’s calculations. The consensus in informed 
quarters is that a shooting war is not imminent, 
and can probably be avoided for at least several 
years, perhaps longer. But temporarily disturbing 
developments could easily arise and have market 
repercussions. 


There are grounds for argument that the Dow- 
Jones averages do not accurately reflect the current 
state of the market, but it nevertheless is encourag- 
ing to note that both the industrials and the rails 
recently moved up into new high ground, signify- 
ing to the market theorist that the bull movement 
still is under way and presumably has significant 
further distance to go. 


More fundamental considerations—earnings, 
dividends and prospects—also suggest that the 
longer term price trend remains upward, and in- 
vestors should shape their policies accordingly. In 
the more advanced stages of a market rise, second 
grade and speculative issues usually move faster 
than the better quality stocks, but the latter con- 
tinue to be considerably more attractive on the 
basis of sound values, and should be given prefer- 
ence for purchase and for retention in investment 
portfolios. 

Written May 4, 1950; Richard J. Anderson. 
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Drug Price Cuts 


The past ten days have brought substantial price 
cuts to several of the new ethical drugs. Pfizer has 
pared the price of terramycin from $3.00 per gram 
to $2.15 while Parke, Davis has lowered prices on 
chloromycetin, its new antibiotic, from $8.00 to 
$6.00 per gram. The current reduction of chloro- 
mycetin is the second made in 1950. On February 
1, quotations were reduced 20 per cent. Cortone, 
Merck’s drug for combatting arthritis, which is still 
in the research stage, has been lowered from $135 
to $110 per gram. ACTH, a similar drug produced 
by Armour, has been marked down from $210 to 
$100 per gram. All of the new lower prices have 
been brought about by increased production and 
lower manufacturing costs. The present downward 
price trend shown by these new drugs is similar 
to that demonstrated in the past by penicillin and 
streptomycin, the major antibiotics whose prices 
have fallen to a fraction of those which prevailed 
when commercial production was: first begun. 


Sugar Situation Stabilizing 

Following a period of weakness and absence of 
consuming demand except on a_hand-to-mouth 
basis, the domestic sugar situation appears to be 
stabilizing slightly above the low price levels 
reached on the decline which carried refined cane 
sugar to 7.60 cents and beet refined to 7.40 cents. 
Improving demand for raw sugar in the world 
market has helped check bearish domestic views, 
and the re-entry of consumers into the market has 
enabled refiners to advance prices to 7.70 cents 
for cane, with some beet processors tentatively 
moving their price to 7.50 cents. The weak posi- 
tion of sugar over the past two months has de- 
pressed prices for shares of the principal Cuban 
producers, particularly since the uncertainties 
stemmed mainly from reports that the Cuban crop 
would substantially exceed earlier estimates be- 
cause of a heavier-than-average sugar content in 
cane being processed. 


Chain Store Sales 


Sales of chain stores and mail order houses dur- 
ing the first quarter of this year were almost un- 
changed from those of the similar period of 1949. 
Department of Commerce totals for the January- 
March months of 1950 aggregated $5.99 billion 
as compared with $6.01 billion a year ago. After 
a slow start in January (down 5 per cent from 
1949), performance improved, February showing 
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a 1.4 per cent gain and March recording a gain of 
2.4 per cent. 

March results indicated advances over February 
of approximately two per cent in the clothing store 
segment of the survey, while declines of four to 
five per cent were recorded by building material 
and hardware stores, and general merchandise units 
registered a two per cent drop in revenues. 


New Order Peak 


Conspicuous gains in durable goods were the 
major factor in lifting manufacturers’ new orders 
to a postwar peak of $20.6 billion in March. New 
orders for durables climbed from $7.5 billion in 
February to $9.5 billion in March, a month-to- 
month gain of 26 per cent and a rise of 32 per cent 
over the year-ago figure. Advancing at a much 
slower rate were orders in non-durable goods in- 
dustries. The March figure of $11.0 billion showed 
a gain of only 4.7 per cent over February’s $10.5 
billion and less than two per cent over the $10.8 
billion reported for March 1949. 

Manufacturers’ inventories in March, meanwhile, 
were practically unchanged from February. After 
allowance for the usual spring pickup, March sales 
rose six per cent above the normal seasonal gain 
to a 15-month high of $19.8 billion. Durables led 
with an increase from $7.1 billion in February to 
$8.5 billion in March while soft goods rose $1.1 
billion to $11.3 billion. Largest advances among 
heavy goods were in the lumber, furniture, gen- 
eral machinery, motor vehicle and non-ferrous 
metal industries. 


Refiners’ Margins Widen 


Increases in the prices of gasoline, heavy fuel 
oil and kerosene widened the average spread be- 
tween crude oil costs and refinery prices in April 
despite a drop in light fuel oil quotations. During 
the month, margins increased to 80 cents per bar- 
rel, a rise of three cents over March. Average 
prices for the four major refined products rose to 
$3.33 per barrel vs. $3.30 in March while crude 
oil costs were unchanged at $2.53 per barrel. The 
April gain brought the total increase in margins 
to six cents for the first four months of this year. 
Although margins have widened, earnings for most 
companies during the first quarter of 1950 were 
lower because of smaller production. Second quar- 
ter reports should be somewhat better than the 
initial months of 1950 since production allowables 
have been raised to approximately 1949 levels. 
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TV Forecasts Raised 


Television production in the first quarter of this 
year totaling around 1.6 million sets, or more than 
three times that of the similar 1949 period, has 
prompted industry leaders to boost their forecasts 
for total production this year. This is not the first 
time this year that previous estimates have been 
raised. Early forecasts for 1950 placed television 
receiver output at 3.5 million to 4 million sets, 
but in February industry observers inclined to the 


belief that about 4.5 million units would be made. 


Late last month, 18 directors of the Radio Manu- 
facturers Association settled on an estimate that 
1950 output would amount to 5.35 million sets. 
The latest forecast, emanating from one of the 
larger companies, is for 5.75 million TV receivers 
to be made this year. 


Cement Shipments Up 


Cement shipments continued their earlier gains 
during March, rising five ‘per cent for the full quar- 
ter compared with the year-earlier period, while 
production continued to decline as it already had 
during the first two months. This left mill stocks 
at the end of the quarter about where they were 
a year ago. 

An increase of 44 per cent in engineering con- 
struction awards for the first 18 weeks of this year 
(Engineering News-Record figures) indicates that 


_further sales gains can be expected by the cement 


industry. The cumulative total of awards stood at 
$3.73 billion as of May 3 vs. $2.59 billion on the 


corresponding date last year. 


Briefs on Selected Issues 

U. S. Steel’s first quarter production averaged 
94.5 per cent of rated capacity; current production 
is reported at 101.1 per cent. 

Atchison earned $10.16 per share on the pre- 
ferred stock for the first quarter vs. $7.64 per share 
in the same period last year. 


Sperry Corporation’s unfilled orders were about 
$200 million April 25 vs. $202 million at the end 
of February. 

Southern California Edison plans sale of one mil- 
lion shares of $25 par preferred stock; proceeds 
will be used to retire bank loans for construction 
purposes. 

Reynolds Tobacco had sales of $169.8 million 
in the first quarter vs. $172.5 million in the same 
period last year. 

Socony-Vacuum’s first quarter net income is 
estimated at $22 million vs. $26 million for the 
same period last year. 

Bethlehem Steel’s subsidiary has under construc- 
tion a new $4 million sintering plant at Lacka- 
wanna, N. Y. 

Radio Corporation’s March quarter gross income 
was $127.3 million vs. $92.3 million for the same 
1949 period. 


Other Corporate News 


United Gas Improvement has raised the semi- 
annual dividend, payable June 30, to 75 cents from 
65 cents previously paid; starting with September 
quarterly payments will be inaugurated. 

. United Corporation has received SEC permission 
to sell its 189,263 shares of class A holdings of 
Niagara Mohawk Power; proceeds to pay bank 
loans incurred in retiring United’s preferred stock. 

Mack Trucks had sales of $24.5 million for the 
first quarter vs. $17.5 million in the same period 
last year. 

Philip Carey Manufacturing has been admitted 
to N. Y. Stock Exchange dealings; Beaunit Mills 
seeks listing of $1.50 convertible preferred stock. 

Coca-Cola will redeem the class A stock June 30; 
time for exchange into common stock has been 
extended to May 19. 

American Car & Foundry omitted the dividend 
on the 7 per cent preferred owing to unsatisfactory 
results for the second half of the current fiscal year. 
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Investment Service 


SELECTED 
ISSUES 





Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 244s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%s, 1975 101 2.70 105 
Atlantic Coast Line gen. 4%s, 

Oe scediutscndencanacwaced 107 3.87 Not 
Bethlehem Steel cons. 2%s, 1970 102 2.65 103% 
Chicago, Burlington & Quincy 

ee ee 103 3.00 105 
Commonwealth Edison 2%4s, 1999 100 2.75 103% 
Illinois Central joint 4%s, 1963 101 4.46 105 
Pacific Tel. & Tel. deb. 2%s, 1985 100 2.75 106 
Southern Pacific 444s, 1969.... 96 4.80 105 





* Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 134 5.23% Not 
Associated Dry Goods 6% cum... 106 5.66 Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Champion Paper $4.50 cum..... 103 4.37 108 


Gillette Safety Razor $5 cum... 96 5.21 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio Corp. $3.50 cum......... 78 4.49 100 
Reading 4% lst (par $50) non- 

WG. cdcccdesduaeudensdiencns 37 5.41 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth 
or steady improvement of individual company positions. 
Yield is subordinate to long term price appreciation possi- 
bilities. 

-~-Dividends— 


Paid So Far -Earnings— Recent 
1949 1950 1948 1949 Price 


American Home Products $1.70 $0.60 $2.36 $2.77 33 


Dow Chemical ....... 130 *1.40 b3.81 b4.00 67 
El Paso Natural Gas.. 1.20 0.60 2.34 192 27 
General Electric ...... 2.00 1.60 a0.93 al.28 49. 
General Foods ........ 225° “125 “whs2’ “anes... 52 
Int] Business Machines 74.00 +2.00 a2.83, a3.11 228 
Pacific Lighting ...... 3.00 1.50 c4.46 3.29 53 


Southern Cal. Edison... 1.75 1.00 al.04 a0.91 35 
Standard Oil of Calif.. +400 +2.00 a2.74 al.74 66 
United Biscuit ....... 160 0.80 a139 al08 29 


a—Three months ended March 31 of following year. b—Nine 
months ended February 28 of following year. c—Twelve months 
ended March 31 of following year. *Also paid 2% per cent in 
stock. Also paid 5 per cent in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger proportion 
of the common stock commitments held by the average 
investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 


———— Dividends ———___, 

Paid 1940-1949 Paid SoFar Recent 

Since Average 1949 1950 Price 
American Stores .... 1939 $1.15 $1.75 $1.00 30 
American Tel. & Tel. 1881 9.00 9.00 4.50 157 
Borden Company .... 1899 1.92 2.70 1.20 51 
Consolidated Edison.. 1885 1.70 1.60 0.80 31 
First National Stores. 1926 2.75 3.50 2.00 70 
Kress: (S5 Biasissndcx 1918 2.46 3.00 1.00 56 
Louisville & Nashville 1934 3.46 3.52 1,76 ..B9 
MacAndrews & Forbes 1903 2.10 2.50 2.00 40 
May Dept. Stores.... 1911 1.96 3.00 150 49 
Pacific Gas & Electric 1919 2.00 2.00 100 34 
Philadelphia Electric. 1902 1.27 1.20 0.60 26 
Reynolds Tobacco “B” 1918 1.84 2.00 1.00 38 


Socony-Vacuum ..... 1911 0.71 1.10 0.50 17 
Sterling Drug ...... 1902 1.82 2.25 0.50 37 
Texas Company ..... 1902 2.25 3.75 2.00 66 
Underwood Corp..... 1911 2.97 3.50 0.75 47 
Union Carbide 

@ Came 6 ccsicces 1917 1.17 2.00 100 47 
Union Pacific R.R.... 1900 3.65 6.00 2.50 87 
United Fruit ........ 1899 2.03 4.00 2.00 59 


Walgreen Company... 1933 1.68 1.85 0.80 30 


Medium Grade Equities 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Better Grade 
Common Stocks” group, but are satisfactory for larger 
portfolios. Greater price volatility should be expected from 
commitments in this classification. 


-Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1948 1949 Price 


Allied Stores ......... $3.00 $2.25 £$7.14 £$5.42 35 
Bethlehem Steel ...... 240 1.35 a3.29 a2.50 38 
Brown Shoe .......... 2.10 1.70 g487 2484 38 


Columbia Gas System.. 0.71 0.3714a0.50 a0.58 14 
Container Corporation.. 4.00 1.50 al.89 a220 45 


Firestone Tire ........ 4.00 2.00 213.34 2882 59 
Flintkote Company .... 2.50 0.50 e0.51 0.70 32 
Freeport Sulphur ..... 400 250 542 7.38 67 
Gen. Amer. Transport. 3.00 0.75 5.73 5.62 49 
General Motors ....... 8.00 3.00 9.72 1465 87 
Glidden Company ..... 41.60 1.20 b085 b0.70 31 
Kennecott Copper ..... 400 0.75 867 445 55 


Mathieson Chemical... 2.12. 0.62%al.48 al.62 54 
Mid-Continent Petrol.. 3.00 1.50 13.28 650 43 
Simmons Company .... 2.50 1.00 7.10 4.50 30 


Sperry Corporation.... 2.00 .... 432 262 290 
Union Oil of California 2.37% 1.00 a1.54 a0.31 25 
U.S. Seaed. cies ees 2.25 1.30 al.67 al64 32 


West Penn Electric.... 152% 0.45 3.68 3.32 26 


a—Three months ended March 31 of following year. b—Three 
months ended January 31 of following year. c—Nine months. 
e—Twelve weeks ended March 25 of following year. f—Years 
ended January 31 of following year. g—Years ended October 31. 
fAlso paid 2 per cent in stock. 
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Washington Newsletter 





Commerce Department releases stress constructive items, 


play down soft spots—Law to limit size of corporations 
considered unlikely—Tax cuts in line with expectations 


WASHINGTON, D. C.—Commerce 
Department releases are getting to 
read as if they were written by the 
press agent of an old fashioned bull 
pool. The people who write them 
swear that there’s no order to be 
“constructive.” It just so happens 
that the statisticians have been turn- 
ing out charts and tables that lend 
themselves to such phrases as 
“heightened pace,” “spring pick-up,” 
“highest level,” “postwar peak,” etc. 
It’s a rare release that doesn’t con- 
tain half a dozen. 

The returns “lend themselves” to 
optimism ; they don’t absolutely com- 
pel the.gay leads with which they are 
described. One announcement, which 
includes the continued downturn in 
soft-goods, rather naturally though 
not inevitably features the total gain 
in sales and new orders. So it is 
with the others: it isn’t the reduction 
in investment plans, but their con- 
tinuation at a “high level” that is 
stressed. Since the soft spots are not 
hidden, but merely kept in the back- 
ground, the releases are not mislead- 
ing. 

These waves of emphasis in press 
releases are probably based on the 
same kind of thing as short term 
market movements. The writers of 
them are put into a mood by their 
own recent releases and those of their 
colleagues, just as a trader is influ- 
enced by the immediate board room 
atmosphere. At least, there’s no non- 
textual evidence of a plot to foster 
bullishness. 


Maybe the Steel executives who 
have been testifying without letup be- 
fore Celler’s monopoly hearings take 
the whole thing too seriously. Celler 
said that he plans to introduce a bill 
limiting the size of companies. So 
the executives are acting as if they 
teally expect a law. They’ve been 
loading the record, beyond anybody’s 
reading capacity, with defenses of Big 
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Business. Much of the stuff reads 
like institutional advertising. 

It can be said quite dogmatically 
that there won’t be a law for a long 
time. For a law as drastic as the 
one Celler proposes, you'd have to 
lay a background. It could come only 
after years of agitation, making the 
front pages, not just the business sec- 
tion. The sponsors of the idea have 
barely started preparing that back- 
ground. For their purposes, TNEC 
is too old to be worth anything, par- 
ticularly since there’s a general as- 
sumption that everything has changed 
since the war, making prewar find- 
ings obsolete. 

It may be that with persevering 
diligence, the opponents of Big Busi- 
ness will get somewhere, ‘in the next 
decade, say. So far, they haven’t 
even convinced the Administration, 
which is reasonably open to reform 
ideas. Sawyer seems to be against 
them; so is the Department of Jus- 
tice, which prefers bringing scattered 
suits against big companies to break- 
ing them all up. It’s doubtful that 
Congress could be convinced. 


The sudden reduction in real es- 
tate mortgage rates seems to be actu- 
ated by genuine fear that otherwise 
the building boom will come to a 
stop. The builders, unfortunately, 
have saturated a few markets, though 
they haven’t scratched other markets 
that are open to them. There’s a 
good deal of uncertainty as to wheth- 
er mortgages at the new rates will 
attract investors. 


The House Ways and Means 
Committee’s reductions of excises 
are about what was to have been ex- 
pected: around $1 billion spread over 
as many products and services as pos- 
sible. A veto is to be doubted, un- 
less the President’s advisors feel cer- 
tain that the bill can be passed over 
it. If there were a veto, which by 





bad luck stuck, Congressmen in pique 
might refuse to recast. 

Neither the industries being re- 
lieved of excises nor their customers 
will get all the money. States and 
cities will move in almost as fast as 
the Federal Government moves out. 
That’s the case, especially, for movie 
taxes, which are easy to collect. 
There’s been a lot of experience in 
dealing with sales taxes, which almost 
certainly will be raised locally. 


The House votes on the budget 
fail to show much difference between 
Republicans and Democrats. The 
outs always talk more about econ- 
omy ; Democrats of the 80th Congress 
did. But it’s all talk. They both call 
for local postoffices, port improve- 
ments, air-ports and the like. 


You find people in Government 
who feel that an outright farm dole 
would be better than the support pro- 
gram. The Government has enough 
in its storehouses for years of use; 
meanwhile, prices stay up and the 
farmers’ take is slipping. Nor are 
distributors’ margins universally. 
glorious. 

One difficulty with a straight dole 
is that farmers would profess that 
they wouldn’t feel respectable taking- 
it; certainly, the wealthy ones whoa 
feel perfectly respectable producing 
acres of potatoes for CCC would not 
like it. It would also be hard to de- 
cide who should and who shouldn’t be 
paid—a problem solved under exist- 
ing laws. 


So far, the investigation of lob- 
bies by a House Committee has dealt 
only with real estate. Most striking 
is the lack of innovation in tech- 
nique. Lobbies operate now just as 
they did before the first war. 


—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

What next? The coin-in-a-box 
craze has invaded the used car field, 
this time in the way of a coin meter 
on the instrument panel which re- 
quires the automobile user to deposit 
twenty-five cents for each five miles 
that he drives—it’s part of a pay-as- 
you-drive scheme for making pay- 
ments on a car; incidentally, for those 
who may be wondering what happens 
when your quarter is used up, there’s 
a warning buzzer that sounds off 
when it’s time to pay again... . Sun 
Oil Company has introduced a new 
high-test gasoline, New Blue Sunoco 
—you can tell it by the special crown 
on the gas pumps at your local Sun- 
oco dealer. . . . The need for lighter 
weight trucks to operate across the 
nation’s highways has _ prompted 
White Motor Company to stress 
weight savings in two new model 
White Super Power trucks an- 
nounced last week—the 154-inch 
wheelbase model has a 135 horsepow- 
er engine, while the 152-inch wheel- 
base truck develops 184 horsepower. 
. .. Jeep fire truck, designed for ex- 
tinguishing liquid, gas and electrical 
fires, may be the answer to providing 
low-cost company protection for 
many airports and industrial plants— 
developed by Ansul Chemical Com- 
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pany, the small-size fire-truck will 
carry up to four men. 


Construction ... 

Concrete blocks are now being 
marketed with a brick facing that is 
an integral part of the block—known 
as Bric-Blocks, they are available in 
a number of colors or combinations 
of colors, with plain or rough brick 
facing and in all standard sizes; Na- 
tional Bric-Block, Inc., is the manu- 
facturer. . . . Eagle-Picher Company 
has on the market for private homes a 
new three-in-one window which has 
a regular sash, storm window and 
screen integrated into a single unit— 
made of aluminum and stainless steel 
to minimize bulk, each unit has its 
own channel and moves independent- 
ly of the others, . . . For small build- 
ings where it is difficult to place an 
inside thermostat in a satisfactory po- 
sition to regulate heating of the en- 
tire building, Minneapolis-Honey- 
well Regulator Company recently in- 
troduced the Cvyclotrol, a device 
which measures outside temperatures 
and operates the heating plant to 
maintain a pre-selected heat level—it 
can be used with any type of heating 
system and has an adjustment which 
automatically lowers the temperature 
at night and raises it again in the 
morning to save fuel. 


Machines & Tools... 

Like to convert your electric drill 
into a portable polisher and sander? 
It’s easy with a kit offered by Elec- 
tric Tools, Inc.—available in two 
sizes, each kit consists of an adapter 
to fit any electric drill, a sanding 
disk, two abrasive disks and a lamb’s- 
wool polishing bonnet. . . . Factory 
maintenance memo: Ullman Products 
Corporation has brought out a mag- 
netic floor sweeper with a special re- 
lease which enables sweepings to be 
dropped inte a waste container by 
merely opening a cover, which action 
breaks the magnetic adhesion—it’s 
trade-named the Magimmick....A 
six-ounce tool slightly larger than the 
size of your hand precisely locates and 
marks the center of circular pipes— 


the center punch which does the 
marking has a point hard enough to 
punch milled steel; Interstate Sales 
Company handles this item... . Be- 
lieve it or not, to borrow a phrase, 
the new Little Giant No. 6 printing 
press being demonstrated by Ameri- 
can Type Founders exerts an impres- 
sion strength of 3,500 pounds upon a 
single sheet of paper in order to pro- 
duce a top-quality printed image—oc- 
cupying less than 20 square feet of 
floor space, it can run off 5,000 impres- 
sions an hour; sheet range is from 
34% x 5% inches to 12 x 18 inches. 


Motion Pictures ... 

Youthful audiences will enjoy the 
latest technicolor motion picture of- 
fered by Plymouth Motor Corpora- 
tion—based on the company’s annual 
model airplane competition, the film 
is entitled Wings Over the World. 
. . . If you are looking for a film to 
show to a group of industrial work- 
ers, however, you might consider a 
new informative picture stressing the 
three factors that bring about fire 
safety in plants: “fire protection en- 
gineering, plus management coopera- 
tion, plus employe cooperation” —en- 
titled Stop Fires—Save Jobs, this 
16 mm. film was made with the co- 
operation of the National Board of 
Fire Underwriters and the Factory 
Insurance Association; distribution 
is by Audio Productions, Inc... . 
For a list of available films for tele- 
casting, there’s a new film catalog be- 
ing distributed by American Broad- 
casting Company to its affiliates— 
more than one thousand motion pic- 
tures are listed by title, type, running 
time and distributor. . . . Speaking of 
film catalogs, the British Information 
Service has made available a listing 
of Films from Britain—subjects are 
for education or entertainment. 


Office Equipment... 

New 16-inch and 20-inch fans 
trade-named Whirlaire and capable 
of circulating more than twice as 
much air as earlier models of the 
same size have been introduced by 
Westinghouse Electric Corporation— 
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designed for use in offices, factories 
and stores, the fans can be made 
even more effective by the addition 
of an air jet vane, sold as an acces- 
sory, that increases the new blowers’ 
penetration power 200 to 300 per 
cent... . An end to the troubles in- 
volved in compiling and maintaining 
an ever-changing type of list is in 
sight with announcement of Add-a- 
line, a new Victor Visible product— 
with Add-a-line strips, it is possible 
to substitute, add and make other 
changes to a list without disturbing 
the rest of the record. . . . A face 
lifting is in sight for the voluminous 
ticket racks that usually are seen at 
rail, bus and airline ticket windows; 
in fact, they may disappear altogether 
to be replaced by a small machine 
which will automatically print your 
ticket to any destination from blank 
forms—not only will it speed up tick- 
et sales, but the machine will provide 
a complete and accurate accounting 
record of all tickets sold which can be 
removed at any time without interfer- 
ing with its operation; it was devel- 
oped by General Register Corpora- 
tion and will be manufactured by 
Burroughs Adding Machine Com- 
pany, which will lease it to customers. 


Textiles ... 


Strange as it may seem to the read- 
er who may be discarding endless 
articles of soiled, torn clothing from 
Little Johnny, all the while lamenting 
about the waste, there is a company 
which goes out of its way to make 
artificially soiled fabrics; these are 
used by researchers to test new soaps 
end synthetic detergents—latest 
soiled product is FDS Artificially 
Soiled Wool, added by Foster D. 
Snell, Inc., to complement a soiled 
otton fabric introduced last spring. 

. A new hysteresis torque device 
las been developed by General Elec- 
ric’s Control Division to enable tex- 
ile mill operators to control yarn ten- 
ion to accuracies previously impos- 
ible—it is offered only for field trials 
nt present. . . . Milium, the trade 
ame adopted for a new metallic- 
oated fabric which is said to-provide 
armth without weight, will be used 
0 line a group of women’s coats to 
be previewed this fall by Morris 
letzger and Sons, Inc.—known as 
abric X when it was first introduced 
several months ago, Milium is a de- 
elopment of Deering, Milliken & 
ompany. ... The possibility that the 
MAY 10, 1950 


textile industry may make a strong 
comeback in many markets that were 
lost to the plastic makers has been 
strongly enhanced by the develop- 
ment by an Interchemical Corpora- 
tion researcher of a chemical treat- 
ment for fabrics which makes them 
rot and mildew resistant—the treat- 
ment is equally effective upon wool 
and cotton. 


Random Notes... 

Good-will.gesture: Stockholders of 
Columbia Pictures Corporation have 
each received two tickets for the com- 
pany’s No Sad Songs for Me that 
has been playing currently at Radio 
City Music Hall—this is believed to 
be the first time that a motion picture 
producer has used this type of public 
relations vehicle in the development 
of better stockholder relations. . . 
The U. S. Army has a new pamphlet 
for businessmen to read—it’s entitled 
How to Sell to the United States 
Army. . . . Furniture knobs molded 
of Tenite plastic (a Tennessee East- 
man Corporation product) are not af- 
fected by corrosion, which makes 
them particularly suitable for sea- 
shore hotel- and home-owners who 
are constantly replacing rusty knobs 
—they are made in 18 colors and in 
two- or three-tone styles. . . . Cour- 
tesy, please, or else! Latest handbag 
fashion should prove extremely popu- 
lar with the ladies who are jostled 
around too much these mornings in 
the crowded New York City subways, 
for it features handbags made of an- 
tiqued wood—they were inspired by 
early New England pantry boxes, 
such as the salt- and dough-box, and 
are made of white fir with brass fit- 
tings; and should milady become 
tired of the style, there’s no waste 
since she can use the bag as a box 
for plants, cigarettes, or what have 
you. ... A new plastic gadget, the 
Potter Type-N-Guide, has been found 
to be of invaluable aid to many be- 
ginning students of the touch typing 
system because it confines the fingers 
to their respective key groups—as the 
student progresses, the guide can be 
easily removed so that its use will 
not become a habit. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 


SRILS AW ic. 


5033 Elston Ave., Chicago 30, Ill 
Manufacturers of Portable 
Electric SKIL Tools 
58th Consecutive Cash Dividend 








At a meeting of the Board of 
Directors of Skilsaw, Inc., which 
was held April 25, 1950, a quar- 
terly dividend of 30¢ per share 
on Skilsaw common stock was 
declared payable June 14, 1950, 
to stockholders of record May 


se SX 


E. B. McConville 


Vice-Pres. & Treas. 











Standard Railway 
—<samsee Equipment 







of today 
declared the regular quarterly 
dividend of Twenty-five Cents 
(25c) a share on the Capital Stock, 
payable mag Py a of 

CN. Wesley 
April 25, 1950 Treasurer 



















86th CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors of B. T 


Babbitt, Inc. has declared a regular 
quarterly dividend of 30c per share 
on the Common Stock of the Com- 
pany, payable on July 1, 1950 to 
stockholders of record at the close 
of business on June 9, 1950. 


LEO W. GEISMAR, Treasurer. 
May 1, 1950 











Crown Cork & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable June 15, 1950, to the stockholders 
of record at the close of business May 23, 1950. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 
April 27, 1950. 
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FIRTH CARPET 
COMPANY 


NEW YORK, N. Y. 
DIVIDEND NOTICE 


The Board of Directors kas this day 
declared a regular quarterly dividend of 
$1.25 per share on the outstanding 5% 
Cumulative Preferred Stock, payable June 
1, 1950, to stockholders of record May 
15, 1950. A quarterly dividend of twenty- 
five cents ($.25) per share has been de- 
clared on the Common Stock, payable 
June 1, 1950, to stockholders of record 





May 15, 1950. The transfer books will 
not close. W. W. Harts, Jr. 
May 4, 1950 Treasurer 

















AMERICAN GAS 
AND ELECTRIC COMPANY 
0 


Common Stock Dividend 


regular quarterly dividend of 
° A seventy-five cents (75c) per shere 
on the Common capital stock of the Com- 
pany issued and outstanding in the hands of 
the public has been declared payable June 
10, 1950, to the holders of record at the 
close of business May 15, 1950. 


W. J. ROSE, Secretary. 



































May 3, 19590. 
FERRO ENAMEL 
CORPORATION 


@ CLEVELAND, OHIO 


The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of thirty-five cents 
($.35) per share on the outstanding 
common stock of the Company, payable 
June 23, 1950, to shareholders of record 
on June 5, 1950. 

April 18, 1950 G. W. WALLACE, Treasurer 











May 3, 1950 
Sy Stock of the Company, payable on 


The Board of Directors has declared 
June 30, 1950, to stockholders of record at 


9 
LOEW'S INCORPORATED 
MGM PICTURES - THEATRES - MGM RECORDS 

a quarterly dividend of 37%c per 

share on the outstanding Common 

the close of business on June 13, 1950. Checks 
will be mailed. 

CHARLES C. MOSKOWITZ 

Vice Pres. & Treasurer 











SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
May 2, 1950. 
A dividend of twelve and one-half (12'4c) 
cents per share has been declared payable 
May 29, 1950, to stockholders of record at 
the close of. business on May 15, 1950. 
SAM A. LEWISOHN, President. 











Your Dividend Notice in 
FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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Market’s Status? 





Concluded from page 4 











below—by the time the market 
turned downward from a major top. 

If past experience is a reliable 
guide, and assuming no major change 
in either direction for earnings and 
dividends, it would appear from study 
of the market’s present statistical po- 
sition that prices could increase by 
some fifty per cent over current lev- 
els before reaching a danger point 
with respect to either price-earnings 
ratios or yields. Obviously, any sub- 
stantial change in earnings or divi- 
dends would throw this calculation 
far out of line, and it should not be 
taken too literally in any case, but 
over the medium term both dividends 
and earnings appear likely to change 
for the better rather than for the 
worse. Thus, a further price increase 
of even more than fifty per cent is 
theoretically possible. Of more prac- 
tical importance than these hypothe- 
tical conclusions is the obvious fact 
that, statistically speaking, the market 
is definitely undervalued at present 
levels. 








Home Equipment 





Concluded from page 11 











Maytag, which also markets ironers, 
gas ranges and home freezers, and 
Easy Washing Machine, a specialist 
in the home laundry business. The 
sales decline in these major appli- 
ances began in the fall of 1948 and 
lasted until early last fall, and while 
Maytag’s earnings amounted to only 
$1.20 a share during the first six 
months of 1949 vs. $2.17 in the like 
1948 period, the rise in earnings to 
$2.70 in the last six months vs. $2.27 
one year before is attributable both 
to an increasing rate of sales in the 
latter half of 1949 and a declining 
rate during the latter part of 1948. 
The same situation obtained for Easy 
Washing Machine which, after clear- 
ing away slow-moving inventories, 
reported less than half as much stock 
on hand, dollar value considered, on 


December 31, 
earlier, 

The increase in McGraw Electric 
Company sales and earnings follows 
its acquisition of Line Material Com- 
pany, a supplier for electric utilities, 
telephone and telegraph, railroad and 
other companies. McGraw Electric 
is now the most widely diversified 
concern in the group, numbering 
among its products electrical house- 
wares, water heaters, electrical fuses 
for home use and protective fuses for 
motor driven devices, radio and tele- 
vision sets and automobiles. While 
the company is subject to influences 
other than the rate of home building, 
the major portion of its products still 
go into the home. 

The past history of the household 
equipment industry shows that ship- 
ments of refrigerators, oil burners 
and other leading appliances usually 
follow the same trend as home build- 
ing. Last year without doubt was 
most exceptional due to hesitant buy- 
ing caused by accumulation of surplus 
stocks. But this is the first time that 
such a divergence has appeared since 
1938 (when a pickup immediately fol- 
lowed), and prospects can be regard- 
ed as more favorable this year. Since 
competition in a buyers’ market may 
impose pressure on profit margins, 
the investor should confine his hold- 
ings to the better situated companies 
such as Florence Stove, McGraw 
Electric and Sunbeam Corporation. 


1949, as one year 


New Issues Registered 
With SEC 


Texas Power & Light Company: 133,- 
786 shares of $4.56 preferred stock. (Of- 
fered April 26 at $110 per share.) 


Southwestern Associated Telephone 
Company: 16,500 shares of $5.50 pre- 
ferred stock. (Offered April 26 at $101 
per share.) 


Rochester Gas & Electric Corpora- 
tion: 30,000 shares of 4.10% preferred 
stock ($100 par). (Offered April 27 at 
$100 per share.) 


Texas Electric Service Company: 
110,000 shares of $4 preferred stock. 
(Offered April 27 at $100 per share.) 


Holiday Brands, Inc.: 600,000 shares 
of Class A $1 par valve convertible 
capital stock. Terms to be filed by 
amendment. 


New York State Electric & Gas Cor- 
poration: 272,380 shares of common 
stock. (Offered April 28 to warrant 
holders at $25.50 per share.) 


American Cyanamid Company: 500,- 
000 shares of convertible preferred stock 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 
Shipbuilding contracts . ... . 
Ship conversions and repairs . . . . 
Hydraulic turbines and accessories 
Other work and operations . .. . 


ME éita: «ata ‘wae “enka 


Three Fiscal Months Ended 
March 28, 1949 


March 27, 1950 
$ 9,939,735 
1,660,090 
1,118,553 
897,743 


$13,616,121 











At March 27, 1950 


Estimated balance of major contracts unbilled 


atthe close ofthe period. . . . . « -« 


Number of employees at the close of the period 


$87,456,180 
6,788 


$ 


10,640,735 
6,381,066 
949,430 
1,662,940 





$ 


19,634,171 








At March 28, 1949 


$186,418,421 


10,773 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


April 26, 1950 


By Order of the Board of Directors 
R. I. FLETCHER, Vice President and Comptroller 











($100 par). To be offered common hold- 
ers of record May 16 on a one-for-seven 
basis. Terms to be filed by amendment. 


Southern California Edison Company: 
1,000,000 shares of preferred stock ($25 
par). Terms to be filed by amendment. 

Spencer Chemical Company: 250,000 
shares of common stock. (Offered May 
2 at $35 per share.) 

Wisconsin Electric Power Company: 
$15 million of first mortgage bonds 
at competitive bidding. Also 585,405 
shares of common stock to be offered 
common holders on a one-for-five basis. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more; or may be postponed. 


_ May 17: American Export Lines; Amer- 
ican Stores; American Sugar Refining; 
American Telephone & Telegraph; Ameri- 
can Woolen; Cleveland Graphite Bronze; 
Connecticut Light & Power; Consolidated 
Gas Electric Light & Power; Continental 
Oil; Crucible Steel of America; Detroit 
Steel; Gatineau Power; Gillette Safety 
Razor; Great Western Sugar; Jamaica 
Public Service ; P. Lorillard Co. ; Louisiana 
Land & Exploration ; Mid-West Refineries ; 
Middlesex Water; Missouri-Kansas Pipe 
Line; New Haven Water; Pennsylvania 
Salt Manufacturing; Perfect Circle; Ray- 
bestos-Manhattan; Scranton Lace; Sun- 
beam Corp.; Texas Gulf Sulphur; Twen- 
tieth Century-Fox Films; Utah Power & 
Light; Wood Newspaper & Machine. 
May 18: Advance Aluminum Castings; 
Allegheny Ludlum Steel; Amalgamated 
Leather; Atlantic City Electric; Burling- 
ton Steel ; Consumers Co.; Davison Chemi- 
cal; Houdaille-Hershey; Kendall Co.; 
Mergenthaler Linotype; Michigan Steel 
Tube Products; Plymouth Oil; Southern 
Pacific Co.; A. G. Spalding & Bros. 
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May 19: American Sumatra Tobacco; 
Bayuk Cigars; Chamberlin Co. of Amer- 
ica; City Products; Electric Controller & 
Mfg.; Food Machinery & Chemical; Glid- 
den Co.; Harris-Seybold; Hinde & Dauch 
Paper ; Hollinger Consolidated Gold; Kan- 
sas City Southern Railway; Kennecott 
Copper; Laclede-Christy; Lehn & Fink 
Products; Mangel Stores; Mesta Machine; 
Quaker Oats; Selby Shoe; Waukesha 
Motor. 

May 22: Ailied Paper Mills; Arkansas 
Natural Gas; Bridgeport Brass; Cincin- 
nati Gas & Electric; Climax Molybdenum ; 
Creameries of America; Draper Corp.; 
Ex-Cell-O Corp.; Foster & Wheeler; 
W. F. Hall Printing; Nash-Kelvinator ; 
Northern Paper Mills. 

May 23: American Laundry Machinery ; 
Arnold Constable; Barber Oil; Canada 
Dry Ginger Ale; City & Suburban Homes ; 
International Paper; Jefferson Lake Sul- 
phur; Mueller Brass; Newport Industries ; 
Pennsylvania Power & Light; Philco 
Corp.; Ruberoid Co.; Safety Car Heating 
& Lighting; Seeman Bros.; Southland 
Royalty; Thomas Steel. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 


Chesapeake & Ohio Ry.—ref. & 


imp. mtge. ser. H 3%s, 1978. $200,000 June 1 
Dominion Coal Co.—lst mtge. ser. 

A & 1939 ser. 4%s, 1952...... 2,826,000 June 1 
Eastern New York Power Corp.— 

lst mtge. 3%s, 1961........... 200,000 June 1 
Int’] Rys. of Central America— 

Oe. 206 TOGRs Uinieedcédizviess. 47,300 June 15 
Mead Corp.—list mtge. 3s, 1966.. 195,000 June 1 
Northern States Power (Wis.)— 

2s § €or eee 100,000 June 1 
North Shore Gas Co.—lst mtge. 

4%s DM! ct ene ¢-aan duaie eee @ 37,000 June 1 
Poli-New England Theatres—ist 

eg a SRE Serer 213,000 May 25 
Public Service Elec. & Gas—Ilst 

& ret. 3%6, 1979. ...1....6... 750,000 June 1 
South Carolina Elec. & Gas—lst 

mtge. ser. 35s, 1973 & 3%s, 

cman tureaihoniin lage se® Entire May 25 
Southern Natural Gas Co. — lst 

Ope. WE. Oe. 1968... ccc osse 300,000 June 1 
Tennessee Gas Transmission Co.— 

lst mtge. p.l. 3s, 1969........ 500,000 June 1 
Union Oil Co.—deb. 2%s, 1970.. 300,000 June 1 
Wilson & Co., Inc.—lst mtge. 3s, 

BO. Srai ates cho lp sh dds sees ce 953,000 June 1 












. share has 


THE FLINTKOTE COMPANY 





A quarterly dividend of $1.00 
per share has been declared on the 
$4 Cumulative Preferred Stock 
payable June 15, 1950 to stockhold- 
ers of record at the close of business 
June 1, 1950. 

A quarterly dividend of $.50 per 
been declared on the 
Common Stock payable June 10, 
1950, to stockholders of record at 
the close of business May 27, 1950. 


CLIFTON W. GREGG, 
Vice-President and Treasurer 


May 3, 1950 





























ALUMINIUM LIMITED 


» / 
o 4 DIVIDEND 
rw NOTICE 
"4 £9) 





“M11 


On April 27th, 1950, a quarterly 
dividend of Sixty Cents per share 
in Canadian currency was declared 
on the no par value Shares of this 
Company payable June 5th, 1950, 
to shareholders of record at the 
close of business May 5th, 1950. 


J. A. DULLEA, 
Secretary 


Montreal 
April 27th, 1950 
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How to Check Up 
On Your Stocks 


STUDY THE CURRENT POSITION of your stocks by follow- 
ing the analyses, corporate reports, group surveys, dividends 
declared, discussions of business trends and market outlook and 
other essential financial data, as thousands of other investors 
are doing, each week in FINANCIAL WORLD. 


NOTE RATINGS AND PROGRESS of companies you are 
interested in. Refer regularly to “INDEPENDENT APPRAIS- 
ALS,” monthly pocket stock guide, mailed free to reach all 
subscribers about first of each month. Contains a digest of 
corporation earnings reports plus vital balance sheet figures and 
other useful data on 1,900 stocks—ALL listed on New York 
Stock Exchange or New York Curb Exchange. 


QUICKLY LEARN THE BACKGROUND history, financial set- 
up, long term prospects of the companies whose shares you hold 
or consider buying, plus much additional vitally important 
information, by frequent use of our 35th edition, handy-size, 
completely indexed, 288-page, annual, $4.50 STOCK “FACTO- 
GRAPH” BOOK, still included free with each yearly subscrip- 
tion for FINANCIAL WORLD. 


CONSULT OUR PERSONAL ADVISORY Service by mail (per rules) 
for our expert advice on any listed stock about which you are in doubt. 
This is an important part of our 4-Part Investment Service. 


EXAMINE PAST RECORDS of Yearly Price Ranges, Yearly Earnings, 
Yearly Dividends paid (with earnings and dividends adjusted to give 
effect to all Stock Splits) and COMPARE with current performance 
of your stocks, through our 1l-and-12-year TABULATIONS published in 
installments in FINANCIAL WORLD, later in book form. 








oma ee enn 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, 
with latest Revised 288-page “FACTOGRAPH" Book Free. 

(or, send $10 for 6 months’ subscription with 288-page ““FACTOGRAPH” BOOR) 

[1 Check here if subscription is NEW. 


RNAS. mide ie as oa koa RSRS Ae aS a ee ee ee ee es eee ee 


(May 10) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(0 Check here (add 25 cents) for ‘12-year Record of N. Y. Curb Stocks.” (Alone $1.25). 
(0 Check here (add 25 cents) for ‘‘1l-year Record of N. Y. S. E. Stocks.” (Alone $1.50). 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


[1 Check here if RENEWAL. 




















million during the four-year 1950- 





Consolidated Edison 





Concluded from page 10 








prepared in the hope it can obtain 
relief there. 

The System’s postwar construction 
program calls for expenditures total- 
ing $520 million of which $263 mil- 
lion had been spent through 1949. 
Present plans call for outlays of $257 
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1953 period, of which $95 million is 
budgeted for this year. 

During 1949, some 125 large con- 
sumers closed down their own iso- 
lated electric generating plants and 
became customers of the utility com- 
pany. Included were large hotels and 
office buildings, and more than $1 
million a year will be added to oper- 
ating revenues. Likewise, 68 build- 
ings contracted for steam heat during 
the year, which will add another 
$928,000 to operating revenues. 

At the close of 1949, Consolidated 


Edison had 2,675,175 electric custom- 
ers, 1,355,642 gas customers and 4, 
158 steam customers. It also had 
28,409 preferred and 123,912 com- 
mon stockholders, with every State 
represented. Capitalization at Decem- 
ber 31 comprised $495.5 million 
funded debt, 1,915,319 shares of $5 
preferred stock and 11,484,547 shares 
of common stock. 

Consolidated Edison’s common 
stock, currently selling at around 32, 
has paid quarterly dividends of 40 
cents a share for the past eight years 
and yields about 5 per cent. It ap- 
pears to have investment merit. 





Vick Chemical 








Concluded from page 13 











hand can be used for acquisition pur- 
poses. 

Earnings in the first six months of 
the current fiscal year were equal to 
$2.30 a share, almost twice the an- 
nual dividend requirement. This 
favorable showing reflects lower 
prices of certain raw materials such 
as alcohol and glycerine and of pack- 
aging materials as well. However, 
earnings are subject to pronounced 
seasonal influences; slightly more 
than half of full-year profits was re- 
ported in the September quarter of 
both the 1948 and 1949 fiscal periods. 
This is due to the fact that heaviest 
sales to the trade normally take place 
from July to September, the first fis- 
cal year quarter, in preparation for 
the ‘‘cold” season which follows later. 

If profits in the January-June 
period of this year match the 71 cents 
a share earned in the second half of 
the 1949 fiscal period (a reasonable 
expectation), full-year profits could 
run around $3 a share. At the cur- 
rent market price of 2634, the shares 
are capitalized at 8.8 times this earn- 
ings rate, a multiple that falls in the 
lower range of the price-earnings 
ratios established from 1939 to 1949. 
The shares sold as high as 18.6 times 
earnings in 1946 and only 7.2 times 
net last year, the latter being the low- 
est price-earnings ratio since 1939. 
Thus, the present valuation of the 
shares appears to discount the uncer- 
tainties in the outlook for traditional 
cold remedies as a result of the recent 
boom in the antihistamine field. 
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Street News 





National City Bank to make loans to small businessmen 
as outlet for surplus funds and to boost bank profits 


N= City Bank’s Mayday an- 
nouncement of a plan to bring 
credit to small business in amounts 
up to $10,000 is something more than 
an attempt to develop a profitable 
outlet for funds. And it is something 
more than a move to anticipate the 
Government’s scheme to set up a sys- 
tem of insured loans patterned. after 
the Federal Housing Administration 
setup. On a somewhat different ba- 
sis the Chase National ventured into 
the small business loan field on a 
national basis last January. 

Bank funds are abundant, but they 
are earning a poor average return. 
Practically all the big city banks have 
been hearing their stockholders at 
the annual meetings in the past three 
years complain about poor earnings 
and low dividends. No meeting chair- 
man yielded to the temptation to tell 
the disgruntled stockholders: “If you 
do not think well of bank stocks as 
an investment, why not take your 
money out and invest in some other 
field?’ As one important banker 
said last January, that might be ac- 
cepted as an admission that the banks 
had despaired of getting back to a 
profitable basis. The most that was 
heard in answer to the. complaints 
was a reminder that banks have an 
obligation first to their depositors. 

When National City set up an or- 
ganization, and expanded it during 
the prewar years, for granting a mul- 
titude of small personal loans, the 
banking community raised its eye- 
brows. The cost of servicing small 
loans would be too great. The loss 
factor would be too high. Other ob- 
jections were raised. But National 
City has made a good thing of this 
type of business. The losses have 
been very small. Now the City, Chase 
and, on the Coast, Bank of America, 
are following suit. It’s a good way, 
they reason, to put money to work 
and to gather in a multitude of small 
business deposit accounts. If the Gov- 
ernment wants credit for forcing the 
issue, all well and good. 
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Mayday also was the fortieth an- 
niversary of the founding of Salomon 
Bros. & Hutzler, now a big factor in 
Government security trading and rail 
equipment financing, and a_ well 
rounded investment firm. Of the 
three Salomon brothers, Herbert re- 
mains as senior partner. Percy Salo- 
mon is a special partner today. The 
Hutzler estate withdrew from the 
firm in 1946, two years after the 
death of Morton Hutzler. 


There has been much criticism in 
in the past year or two about big 
corporation directors having little or 
no stock interest in their companies. 
The most common complaint has been 
that if a director doesn’t invest some 
of his own money in a corporation 
he is not too certain of the stock’s 
value as an investment. Sometimes, 
however, the mere figures on stock 
holdings don’t tell the whole story. 
At the American Viscose Corpora- 
tion meeting it was asked why Henry 
C. Alexander of J. P. Morgan & Co., 
Inc., should be returned as a direc- 
tor if he owns no stock? The answer 
was that the Morgan bank holds in 
trust a large amount of Viscose stock 
and is entitled to have a say. Besides, 
said the chairman of the meeting, Mr. 
Alexander has a lot of experience that 
is valuable to Viscose. 


“Public relations” is a broad sub- 
ject in a major public utility organiza- 
tion, whether it is a big city system 
like Consolidated Edison in New 
York or Commonwealth Edison in 
Chicago, or a widespread system like 
Niagara Hudson serving a multitude 
of small and fairly large communities. 
The man directing public relations is 
usually as self-effacing as a newspaper 
editorial writer. One of these, Clar- 
ence L. Law, retired on May 1 as 
vice-president of Consolidated Edison 
Company of New York, after more 
than 40 years of service. Utility men 
concede that public relations in New 
York has been a man-sized job. 











( crx 'y 
EQUIPMENT 


DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cents 
per share, payable June 15, 1950 to 
shareholders of record at the close of 
business May 29, 1950. 


5% CUMULATIVE PREFERRED 


STOCK 


A regular quarterly dividend of $1.25 

per share payable June 15, 1950, to 

lh rl. of record at the close of 
business May 29, 1950. 

G. E. ARNOLD 

April 28, 1950. Secretary 


CLARK EQUIPMENT COMPANY 














AMERICAN. Standard 


RADIATOR sanitary 
New York CORPORATION Pittsbergh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable June 1, 1950, to stockholders 
of record at the close of business on 
May 24, 1950. 

A dividend of 25 cents per share on 
the Common Stock has been declared 
payable June 24, 1950, to stockholders 
of record at the close of business on 
June 2, 1950. 

JOHN E. KING 
Treasurer 





a NNR Am te EE 


Esso) 


The Board of Directors of the 


STANDARD OIL COMPANY 


(Incorporated in New Jersey) 


has this day declared a cash dividend on the 
capital stock of $1.00 per share. This dividend 
will be payable June 12, 1950 to stock- 
holders of record at the close of business, three 
o’clock, P.M., on May 11, 1950. 

Checks will be mailed. 


A. C. MINTON, Secretary 





May 1, 1950. 





United Engineering and Foundry 
Company 


Pittsburgh, Pa., April 25, 1950. 
The Board of Directors declared a dividend of 
seventy-five cents (75c) per share on the $5-Par 
Common Stock, and the regular quarterly divi- 
dend of one and three-quarter percent (134%) on 
the $100-Par Preferred Stock, both payable May 
16th to stockholders of record May 3, 1950. 


GEO. V. LANG, Treasurer. 











BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board of 
Directors held on Friday, April 
28, 1950, Blaw-Knox Company 
declared a dividend of 25 cents 
a share on its outstanding no- 
par capital stock, payable June 
to stockholders of record at the close of 





13, 1950, 
business May 15, 1950. 
FREDERICK BAKER, Treasurer. 
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Personalized 
Investment 


uupervision 


ROGRESS means change; that is why it is so. im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
mgr But a number have solved their problem 
y shifting the responsibility to Financia Worip 
RESEARCH BurEAv which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


PFFCKLASSAHSSRSSKSSSKRSTSSSSRSSCSHSSSSSSSSSSKSECSESSSSSSSSSSRSSSSSSHKRSSHKHSHSHRSHHSSSSSS, 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 


the Investor.” 


My objectives are: 


0 Income () Capital Enhancement .- 
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C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


0 Safety 


It is understood that I incur no obligation by this request. 


oeeree ee eee es 


EC on eee Te eee 


Pg RSE SSSHSTSTSSSRESTSSRTSSHSESTSSCEREESSRATERRRESER ESSERE Se eeseeseeessessas el 





analytical facilities developed in over 47 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


a 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


May 10 


oe 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 





EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 


3 Months to March 31 


Panhandle East. Pipe L... 2.62 
Fey WANED, ccon ace osc cc%s 0.89 
Pennsylvania R.R......... D0.26 


Phil. & Reading Coal & I. 0.70 


Jefferson Lake Sulphur... $0.28 $0.28 
Jersey Cent. Pwr. & Lt... 4.99 p5.26 
Lambert Company ....... 0.88 0.77 
Fe. bee 0.69 0.67 
Lily-Tultp Cap <.:....oS 2.18 0.60 
Lone Star Cement ....... 1.97 1.67 
Long Island Lighting..... 70.35 70.34 
Maine Central R.R....... 2.14 4.59 
Marion Pwr. Shovel..... 0.42 1.00 
ke ee 0.93 1.13 
Midland Steel ........... 0.87 0.98 
Midvale Company ....... D0.30 0.06 
Mid-West Abrasive ...... 0.18 0.15 
Mohawk Carpet Mills.... 1.96 2.18 
Montana-Dakota Util..... 0.77 0.76 
ss), 2 eee 0.63 0.59 
Nat’l Cash Register...... 1.45 1.69 
Nat’l Cylinder Gas....... 0.39 0.37 
Nat’l Distillers Prod...... 0.61 0.71 
Nat’l Fireproofing........ 0.12 0.12 
Peer COGR, Fie hist os cee 0.14 0.18 
Newport Industries ...... 0.27 0.02 
Nopco Chemical ........ 0.81 0.40 
No. Indiana Pub. Serv.... 0.72 0.72 
2.34 
0.63 
0.15 
0. 
0. 


Pitts. Plate Glass........ 0.88 
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Pitts. Screw & Bolt...... 0.21 0.51 
Pond Creek Pocahontas.. 1.38 2.11 
Quaker State Oil Rfg..... 0.54 0.50 
Peapemel ENE) 6 ck cece 2.02 1.71 
Revere Copper & Brass... 1.53 1.12 
Reynolds (R. J.) Tob..... 0.74 0.76 
Remeweld Gos ..4066.'..-.. 1.68 0.96 
Ruppert (Jacob) ........ D190 D072 
Seaboard Air Line R.R... * 1.42 0.96 
Shattuck (Frank G.) Co.. 0.24 0.28 
ane FA 4.35 5.96 
Smith (Alex.) & Sons... 0.93 0.73 
Socony-Vacuum ......... 0.69 0.82 
SEE TPG onic oicicic cae 0.69 0.61 
Standard Brands ........ 0.61 0.50 
Standard Oil (Cal.) ..... 1.74 2.74 
Standard Oil (N.J.) ..... 2.15 2.53 
Standard Stoker ......... 0.40 0.82 
Stone & Webster......... 0.57 0.78 
Le 0.23 0.17 
Sylvania Electric ........ 0.77 0.74 
pe ee 0.37 0.48 
Texas Gulf Producing.... 0.67 0.75 
ETE oak o's de ose 0.50 D0.26 
Union Pacific R.R. ...... 2.09 0.42 
United-Carr Fastener .... 1.18 0.83 
United Drill & Tool...... b0.38 b0.50 
Universal Cons. Oil ..... 1.56 2.04 
Va. Iron Coal & Coke.... 1.16 D012 
Victor Chemical W....... 1.21 0.58 
Webster Tobacco ........ 0.03 0.11 
Western Auto Supply.... 0.69 0.07 
White Motor ............ 0.53 lint 
White Sewing Mach...... 2.62 2.06 
a 0.56 0.32 
Wisconsin Pwr. & Lt..... 0.52 0.36 
12 Months to February 28 

Eversharp, Inc. ......... 1.90 0.71 
1949 1948 

12 Months to December 31 

Altes Brewing .......... 1.02 1.51 
Follansbee Steel ......... D0.20 5.29 
Holt (Henry) & Co...... 2.10 2.06 
Mission Corp. ........... 3.40 3.89 


Mission Development .... 0.73 ore 
Universal Laboratories .. D0.56 D1.02 





b—Class B stock. p—Preferred stock. Pro 


forma. D—Deficit. 


REAL ESTATE 





* MARYLAND 





SOUTHERN MARYLAND WATERFRONT 


One of the show places in Southern Maryland. 
A retirement home about which you have dreamed. 
Forty acres of excellent farm land; two or three 
acres of beautifully landscaped lawns, box bushes, 
magnolia trees, etc. Living room 40x20, eled ; 
large open fireplace, library with open fireplace. 
5 bedrooms, four tiled baths and numerous other 
beautiful things found in a home of this kind; 
guest house with bath and shower; garage with 
servants’ quarters; tenant house and barns; yacht 
dock; boathouse, deep water shoreline, excellent 
for bathing and perfect for oystering, fishing, 
crabbing and ducking. you desire privacy, 
waterfront, a fine home and live in a splendid 
neighborhood, this is the place for you. Price 
$65,000; terms. Have several attractive large 
— estates for sale—acreage from 300 to 


J. E. Capps, Realtor 
Exclusive Agent, Hollywood, Maryland 








SOUTH CAROLINA 





Beautiful Greenleaf Villa 
FOR SALE 
Write for Details 


DuPont company building twenty-five million 
dollar plant here, operation starts this summer, 
houses scarce and town rapidly growing. 


HENRY G. CARRISON 
Camden, S. C. 





BUSINESS OPPORTUNITIES 





AN UNUSUAL BUSINESS OPPORTUNITY 


I worked like blazes building a retail and whole- 
sale meat business and it has possibilities for 
much greater expansion. However I am of the 
opinion that we are going to have a war in the 
near future and being committed to one of the 
armed services that would leave me in a spot. 
I’d have to pull up stakes overnight. My plant 
cost $45,000 under O.P.A. and would cost at least 
$70,000 to do over again. In event of war it 
would be worth three times the value. The prop- 
erty is situated in the mountains in N. E. and 
out of iy jen of bombing value. If you are 
intereste ease contact 
Box No. 597, c/o Financial World 
86 Trinity Place, N. Y. C. 6 





A Luxurious Resort Hotel 


Year ’round town on 3 lakes, Northern Michigan. 
Liquor, Dancing, Cuisine. $50,000 will handle. 


NITE CLUB 


High-class restaurant, cocktail lounge, modern, 
fully equipped, famous name, one of Detroit’s 
finest. $35,000 D. P. 


JACK PIERCY—REALTOR 
15610 E. Warren, Detroit 24, Mich. 





IN MYRTLE BEACH, S. C. 


For Sale——-MOTOR COURT of 20 units, 4-room 
living quarters. Private tiled baths, central heat, 
fireproof construction, landscaped grounds. 300 
feet on Highway 17, coastal route from East to 
Florida. In profitable operation 3 years. $38,000 
cash needed. Photographs and details on request. 


BEN M. GRAHAM, Realtor 
Myrtle Beach, S. C. 





LONG established dairy and general purpose 
farm for sale. bout 145 acres situated in 
Central New York’s best farm section, 3 good 
houses, good dairy barn and other buildings. 
Owned by family for over 100 years. Located 
2 miles from Homer village, route 90 and 5 
miles from Cortland City. Registered Holstein 
herd and equipment. Owner retiring. 

RALPH A. BUTLER 

Cortland, N. Y. 





ON COMMON STOCK: 1950 1949 
12 Months to March 31 
Altet Te caachabooses $2.98 $2.98 
Eastern Gas & Fuel Asso.. DO.58 3.62 
Louisiana Pwr. & Lt..... p38.92 p36.11 
Penn. Power & Lt........ 2.32 2.20 
Scranton Electric ........ 1.19 1.08 
Texad PWS. Rainn sa: p40.85 p31.93 
Va. Electric & Pwr....... 1.64 1.21 
9 Months to March 31 
Amer. Hide & Leather... 0.64 0.83 
Amer. Molasses ......... 0.54 0.44 
Ded See <4 oe yrekivcewcsc D0.25 1.00 
Jaeger Machine ......... 1.79 1.26 
Reeves Bros. .......55:.. 1.95 3.34 
Smith (L. C.) & Corona.. 2.94 1.48 
6 Months to March 31 
Air Associates ..... 006% s D0.11 
No. Amer. Aviation...... 0.95 0.88 
Outboard, Marine & Mfg.. 0.28 0.63 
Walgreen Company ..... 1.29 1.56 
Yor ON i noitnveeteks 0.57 0.71 
3 Months to March 31 
Air-Way Electric ....... 1.01 0.69 
Allied Products ......... 0.54 0.77 
Amer. Bank Note........ 0.26 0.85 
Amer. Colortype ........ 0.07 0.45 
Amer. Home Products.... 0.79 0.73 
Amer, BH O03 TEGAR D031 D016 
Amer. Machine & Metals 0.31 0.08 
Ameri! News) <iaiiiiettn 0.66 0.90 
Amer: Stove. 6i:s. ses es 0.15 D1.13 
Amer, Writing Paper..... 0.07 D004 
Amer. Zinc, Lead & Smelt. 0.42 0.45 
Atlantic Coast Line R.R.. 4.86 4.97 
Atlan CRORE fine vijew anonds 0.25 ev 
Autocar Company ....... D0.28 ~=D0.19 
Babbitt (B. T.), Inc...... 0.35 0.55 
Baldwin Locomotive ..... 0.35 0.37 
si? 2.19 1.74 
Beryllium Corp. ......... 1.03 0.48 
Bethlehem Steel ......... 2.50 3.29 
Borg-Warner ........... 2.73 2.79 
Bower Roller Bearing.... 1.58 1.34 
Buckeye Pipe Line....... 0.28 0.22 
Budd Company .......... 1.15 1.05 
Bush Terminal Co........ 0.12 0.25 
Calumet & Hecla........ 0.46 0.13 
Campbell, Wyant & Cannon 0.59 0.93 
Chic. & Southern Air L... D0.14 0.07 
Clark Equipment ........ 1.16 2.38 
Clinton Foods ........... 1.22 1.10 
Clot MER bidccknensdie D0.06 0.35 
Colunbia Gas ........... 0.95 1.01 
Cons. Gas Elec. Lt. (Balt.) 0.62 0.46 
Cons. Retail Stores....... 0.43 0.77 
Copperweld Steel ....... 0.33 2.08 
Cutler-Hammer ......... 0.85 0.91 
Delaware & Hudson Co... 1.56 0.12 
Detroit Steel ............ 1.16 1.45 
Doehler-Jarvis .......... 1.00 1.60 
du Pont de Nemours..... 1.15 0.91 
Fruehauf Trailer ........ 1.03 0.57 
General Cable ........... 0.06 0.31 
Georgia-Pac. Plywood ... 0.53 0.26 
Gotham Hosiery ........ 0.38 0.47 
Hamilton Watch ........ D0.09 0.62 
Hazel-Atlas Glass ....... 1.89 1.78 
Helme (George W.) Co.. 0.64 0.72 
Heyden Chemical ........ 0.26 0.38 
Heywood-Wakefield ..... 0.73 0.47 
Holland Furnace ........ 4.15 4.10 
Hollander (A.) & Son... D1.38 D1.26 
Indust. Brownhoist ...... 0.31 0.55 
Inspiration Cons. Copper. 0.54 0.84 
nterchemical Corp. ...... 1.24 0.58 
Interlake Iron ........... 0.66 0.90 
Int'l Rys. of Cent. Amer.. 1.01 0.43 
Interstate Power ........ 0.31 0.27 
Intertype Corp. ......... 1.35 1.69 
Island Creek Coal ....... 0.64 1.10 
MAY 10, 1950 
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STOCK FACTOGRAPHS 








American Home Products Corporation 


Lehigh Valley Coal Corporation 





Incorporated: 1926, Delaware; as a consolidation of established companies; 
has since acquired numerous other entities. Office: 22 East 40th Street, 
New York 16, N. Y. Annual meeting: Last Wednesday in April at Dela- 
ware Trust a: Wilmington 28, Del. Number of stockholders (December 
31, 1949): 16,271. 


Capitalization: 


RG Waa NE 5s canes sin ccca wes sdemasews meeneesicerknceens pees eee $13,370,000 
Re SS RE WED Sooo i ki vccccnsenseushs 10s0cbucec cesses saeceeee ee 3,858,585 shs 


(HPT) 


Business: Subsidiaries manufacture and distribute ethical 
drug products, advertised trademarked medicines, household 
products, foods, colors and dyes, and cosmetics. Best known 
brands: Kolynos, Freezone, Anacin, BiSodol, Old English 
Floor Wax, G. Washington Coffee, Burnett’s Vanilla, Louis 
Phillipe cosmetics, Clapp baby foods, Duff’s baking mixes and 
Chef-Boy-Ar-Dee products. Of 1949 sales, 41% were pharma- 
ceutical, biological and nutritional products, 24% food products, 
20% packaged drug and cosmetic products and 15% household 
products, colors and dyes. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $49.6 million; ratio, 3.9-to-1; cash, $12.4 million; U. S. 
and British Gov’ts, $16.8 million. Book value of stock, $15.60 
per share. 


Dividend Record: Payments 1926 to date. 


Outlook: Because of steady acquisitions, emphasis on re- 
search, new products and strong trade position, results are 
little affected by general business trends. Company possesses 
definite long-term growth characteristics. 

Comment: Stock is of investment caliber. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Incorporated: 1928, Delaware (reincorporated 1929) as a holding company 
to acquire the Lehigh Valley Coal Company (established 1871) and the 
Lehigh Valley Coal Sales Company. Office: Delaware Trust Bldg., Wil- 
mington, Del. Annual meeting: First Tuesday in April. Number of 
stockholders (February 15, 1950): Preferred, 3,562; common, 8,877 


Capitalization: 
Subsidiary long term debt 


(LEH) 


iain tie facta ale 6 vo aia RNG hw Gln cote won 6a ate eee a *$7,624,000 
7Preferred stock, first $3 cum. to extent earned (no par)...... ‘ 222,167 shs 
¢Preferred stock, second $6.50 cum. to extent earned (no par). 175,367 shs 
§Preferred stock, 6% cum. to extent earned conv. ($50 par)............. 4,065 shs 
CORMAN; SURGES TEN: Glee “eS nine ob wales capone ssa ce sas e eee ac beenn 1,427,611 shs 


*$2,512,624 owned by parent and subsidiaries. {Callable at $55. t{Callable at $32, 
§Callable at $55 and dividend arrears (fixed at $43.50 March, 1946); convertible into 
1 first preferred share, 1 second preferred and 1 common. 





Business: Subsidiary Lehigh Valley Coal Company produces 
and subsidiary Lehigh Valley Coal Sales markets anthracite 
coal. In 1949, output of company 2.7 million, tenants 1.9 
million tons. Reserves were estimated at 179.4 million tons 
in January, 1947. 

Management: Satisfactory. 


Financial Position: Strong. Working capital December 31, 
1949, $7.4 million; ratio, 4.4-to-1; cash, $3.4 million; U. S. 
Gov’ts, $2.6 million. Book value of common stock, nil. 


Dividend Record: Payments on former 6% preferred in 
1929-31; arrears cleared in 1946 recapitalization excepting on 
unexchanged shares. Regular payments on present preferred 
stocks through 1949; partial payment of $0.819 (all 1949 earn- 
ings) on first preferred April 1950; no payments on common. 


Outlook: Downtrend in demand, as result of industry’s labor 
difficulties and increased competition from oil and natural gas 
for heating purposes, clouds future of company. Costs are 
high and competitive fuels restrain adequate prices. 








Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 Cc a s 
omment: Shares are speculative. 

fom per + $1.62 — weet a 7 6 38 yes P 

Earned per share... 1.67 A +75 yf . ° . . ECO ND PRICE RANGE OF COMMON STOCK 
Dividends paid ..... 0.80 0.88 0.90 1.00 1.02 1.20 1.45 1.70 - EARNINGS REVERS A P . c s 

a a Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
eet sees vaneavens fe hc oe SS ae oe ty] Earned per share.... $0.37 $0.38 $0.97 $0.36 $0.37 $0.18 $0.65 D$0.55 
Regime = ee fi High s.ccsccobacess 1% 2% 25% 5% 5% 3% 4% 3 

*Adjusted for 3-for-1 stock split in 1946. Earnings based on number of shares out- LOW .eeeeeeeeeeeeee % 13/16 1% 2% 2% 1% 1% 1% 
standing at the end of the year. tBased on average number of shares outstanding. gi aso 

D—Delficit. 
e a . 

Plymouth Oil Company United-Carr Fastener Corporation 

Incorporated: 1923, Delaware. Office: Benedum-Trees Bldg., 223 Fourth (PYO) Incorporated: 1928, Massachusetts, to succeed company organized in 1907. (UCF| 
Avenue, Pittsburgh 22, Pa. Annual meeting: Third Tuesday in May. Office: 31 Ames Street, Cambridge 42, Mass. Annual meeting: Fourth 
Number of stockholders (March 2, 1949): 5,089. Tuesday in March. Number of stockholders (December 31, 1949): 2,040. 
Capitalization: Capitalization: 
Long term debt ...... Li Aid CA One Cee ete Koes otahun asa ewe moee ee ene $14,685,360 ee ee eee ee eer eer terre eT re Teer Pee te None 
Capital stock ($5 par) ........... Ri ere eee eee ee ee 1,205,925 shs Capital stOe Che. BEE) sec6 a cckictnc eo cs sGeeiiscisaceviaseceukes eeeececes 610,384 shs 


Business: An integrated producer, refiner and marketer of 
petroleum products and natural gas. In 1949, acquired General 
Oil Sales and increased its interest in Republic Oil Refining 
from 50% to 100%. Was formerly dependent on indirect hold- 
ings in the Big Lake Field in West Texas, but declining output 
from that source has been offset by development of Texas Gulf 
Coast and other West Texas areas, and important discoveries. 

Management: Long associated with company. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $8.2 million; ratio, 1.9-to-1; cash, $3.9 million; inven- 
tories, $10.2 million. Book value of stock, $23.16 per share. 

Dividend Record: Payments 1925 to date. 

Outlook: With improved integration resulting from 1949 
acquisitions, sales and earnings should follow the general 
pattern of the industry. Good crude oil position is a favorable 
longer term factor. 


Comment: Stock has the speculative characteristics’ of an 
average issue in an extractive industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.69 $2.16 $2.06 $1.65 $2.01 *$4.01 *$6.38 $5.12 
Dividends paid ..... $0:90 1.00 1.00 71.00 1.00 41.00 71.90 2.00 
<a SE AER 14% 21% 19% 27% 29% 38 70% 50% 
> na Ber 11% 14% 16% 17% 19 21 33 36% 


*Excludes equities in earnings of 50%-owned Republic Oil Refining, $0.96 in 1947, 








Business: One of the two leading producers of snap fasteners 
and other fastening devices. Also makes radio products in- 
cluding tube sockets, switches, connectors and other assemblies 
of metal and plastic parts. Radio, television, aircraft, re- 
frigerator, footwear, apparel and furniture industries major 
outlets. The cosmetic container division of Scovill Manufac- 
turing and assets of Columbia Fastener were acquired in 1947. 


Management: Capable and experienced. 


Financial Position: Good. Working capital December 31, 1949, 
$5.2 million; ratio, 3.7-to-1; cash and equivalent, $2.2 million. 
Book value of stock, $15.76 per share, adjusted for stock split 
in 1950. 

Dividend Record: Payments 1929 to date. 

Outlook: Trends in the major consuming industries are 
reflected in operating results, although earnings swings are 
not ordinarily severe. Company serves widely diversified 
markets; the principal contributors to volume are the auto 
motive and radio-television industries. 

Comment: Shares represent a better grade specialty issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 4 
Earned per share... $1.23 $1.25 $1.26 $1.24 $1.65 $2.27 $3.25 $3.6 
ap se paid sass 0.75 0.75 0.75 0.75 0.75 1.00 1.25 bag 
High” 5. caa8 Sy re 10 13 14 18 20 16% 18 

one tkiasibcink<asklt 8 9% ill 13% 11% 18% 14% #«14% 





$1.69 in 1948; this equity is now 100% owned. +Paid stock dividends of 14%% each 
in 1942, 1944-45: 2% each in 1946-49. 
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*Adjusted for 2-for-1 stock split in 1950. Domestic and Canadian subsidiaries only 


in 1942, domestic alone in 1943-49. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normall 
__ Bf ex-dividend the second full iedane = Eilire. 
before the record date. Company able Rew d c Pay- a 
— Hldrs. 0 25 * oe aaa able Rec d 
cual Pay- pat = a ae $1.25 $: } PEL: om jf) Cee 50c 6-1 5. 9 
ah A BC Vending pears nn - 2c 5-15 5. 8 Flintkote Company Bae 50c 6-10 5-27 ay nie re Ce 20c 6-12 5-29 
= Bl Acme Wire .....5...., - ca | there ea Me BB a A A le 8 
H) Allied Kid ..02220201! ne O45 & eh eee dea, oi. ci ee ee cu, ee 
Altes Brewing ....... ao &T vate ae oe ee pi in ee 
Aelia Tk... SOc 6.5 : - ——— Motors ...... $1.50 6-10 5-11 0 4.64% pf......... $1.16 6-1 5-10 
“Ck cak a 6 i) meee: e681 tee ee CS ee 
‘om Amer. Gas & Elec....... 7 610 5:18 |G ig sen 1D Bhs ends eos 933%c 8-1 7-10 Remington-Rand ....... %e 7-1 & 9 
i Am. Home Products....10c 6-1 5-15 Ef ee ee Ss scotia vg Saag 30c 6-1 5-15 
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ey 1 aa 4 5 3 — ree — ee 75c =O 6- 1 5-15 Van Raalte ra Steel. yt . ; Mee 
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4 oa Coca-Cola Int’l .... $730 ar ee Mission Development ee 616 319 " oe sreplooene Ns A 
plies Col. Fuel & Iron 5% pf..25¢ 6-1 a Missouri Utilities ...,...25c 6-1 5-13 eg ara 2e 7-1 6-15 
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STOCK FACTOGRAPHS 








American Airlines, Inc. 


Cannon Mills Company 





incorporated: 1934, Delaware. Office: 100 Park Avenue, New York 17, 
N. Y¥. Annual meeting: Tuesday preceding third Wednesday in May at 
100 West Tenth St., Wilmington, Del. Number of stockholders: Pre- 
ferred and common, about 35,000. 


(AMR) 


Capitalization: 


Se Ee wid pawn spp acc shaban kan nantae stubs eee os eee $36,669,000 
*Preferred stock 3%% cum. conv. 400,000 shs 
SU SAT MGR AGED. cncios cowie be so bkcslshb ys Se wRibe la ssnaeuncedzaneel 6,452,835 shs 


*Callable at $104 through June 1, 1951, $103 through June 1, 1956, $102 thereafter; 
convertible into 4.76 common shares. 

Business: Largest domestic commercial airline. Principal 
route connects New York with Los Angeles and San Francisco 
by way of southern states. Also serves Boston, Toronto, De- 
troit, Chicago, Mexico City and intermediate points. Passenger 
revenues contribute 86% of the total. The 62%-owned Amer- 
ican Overseas Airlines operates two routes to Moscow. 

Management: Experienced and highly regarded. 

Financial Position: Good. Working capital December 31, 1949, 
$10.6 million; ratio, 1.5-to-1; cash, $9.7 million; U. S. Gov’ts, 
$7.2 million. Book value of common stock, $3.48 per share. 

Dividend Record: Regular preferred payments since issu- 
ance; on common 1940-45. 

Outlook: Rise in passenger and freight traffic, operating 
economies and additions to equipment have improved pros- 
pects, but operating costs are high and earnings lack stability. 

Comment: Preferred carries an element of risk; common is 
speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 














Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.. he 56 $0.46 $0.66 - 67 {D$0.16 {D$0.74 D$0.67 $0.79 

Dividends paid ..... 15 0.15 0.20 0.20 None None None None 

SEO -cccaeccuvucsen oo 7™% 9% 18% 19% 11% 10 10% 

DO ctw an cates home 2% 5% 5% 8% 9 7 6% 6% 
*Adjusted for stock splits of 2-for-1 in 1944 and 5-for-1 in 1946. Revised. 

D—Deficit. 

Corn Products Refining Company 

Incorporated: 1906, New Jersey, as a consolidation of five companies op- (CFG) 

erating in same field. Office: 17 Battery Place, New York 4, N. Y. 

Annual meeting: Fourth Tuesday in April at Ridgefield, New Jersey. 

og of stockholders (December 31, 1949): Preferred, 2,457; common, 

Capitalization: 

SE OR ES os oa oo snncngusakenee assassins eelscas a0) ses 00S ake Soule ee 

“Eeeereen eee FAS) wan. CGIOD: DAE) a nooo ses sida n.ns one Sse Bdcciades 245,730 che 

ee ee ee rt ans ae ee 2,525,484 shs 





*Non-callable. 


Business: World’s largest producer of corn derivatives. 
About half of output is in bulk for food and other industries, 
30% in stock and poultry feeds and a relatively profitable 20% 
in nationally advertised packaged products including Karo 
syrups, Mazola oils, Argo corn starch, Linit and cold-water 
Niagara (introduced 1948) laundry starches and Kre-mel 
desserts. Also makes chemicals and plastics. 

Management: Aggressive and highly regarded. 

Financial Position: Good. Working capital December 31, 1949, 
$20.5 million; ratio, 1.8-to-1; cash, $12.4 million; marketable 
securities, $13.0 million. Book value of common stock, $37.88 
per share. 

Dividend Record: Preferred payments since 1906; on com- 
mon 1920 to date. 

Outlook: Bulk sales will vary somewhat with the business 
cycle but packaged products should continue stable and their 
prices, while affected by those of competitive raw materials, 
are readily adjustable to changes in corn and other costs. 

Comment: The preferred is of high investment caliber; the 
common is a stable income-producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Karned per share...¢$2.77 $2.82 {$2.74 $2.74 $4.71 §$6.07 §1$4.42 §$4.88 
tEarned per share... $3.66 3.99 {13.76 3.74 {6.29 §8.09 §76.56  §6.85 
Dividends paid ..... 2.90 2.60 2.60 2.60 2.60 3.00 3.60 3.60 
SMe. Sissekers bisa OO 61% 61% 71 75% 75% 66% 73% 
SW bdeecwenesens o- 42% 5355 52% 58% 58% 61% 56% 57 


*Excluding equities in undistributed earnings of foreign and domestic subsidiaries 
and affiliates. {Including such equities. tAfter $0.42 contingency reserve. §Before 
special reserves for plant replacement at current costs, $0.71 in 1947, $0.71 in 1948, 
gg Bog 1949. {Before credits from reserves, $0.44 in 1944, $0.81 in 1946 and $0.28 
in 4 


30 





Incorporated: 1928, North Carolina, as a consolidation of nine long estab- (C AM) 
lished mills; principal predecessor established 1887. Office: Kannapolis, 

N. C. Annual meeting: Second Tuesday in April. Number of stock- 

holders: Not reported. 

Capitalization: 

Bg COCW GE He die ocho isc 0.0 6:0 cic 6d svc Ws ccccce nse bottwes cowed ad osth cvicdeeatan 
COMBION SOS, AMD DARD so cccricdeccccdacetecccd Soacctrevvesdgrcbeckoes 1,037,190 prof 
*Common stock Class eB CR igs dings 6c a segs eres cnowegeseqeanet no 037 ,009 shs 


*Identical with common stock except that Class B has no voting power. 


Business: The world’s largest manufacturer of cotton towels 
(about 60% of sales); also a major factor in sheets and pillow 
cases (20%), tire and rayon fabrics, yarns, draperies and dry 
goods. Company is fully integrated from cotton spinning to 
finished product. Does a sizable commission business in 
hosiery and also is selling agent for Inman Mills. 

Management: Capable and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1949, $75.3 million; ratio, 6.1-to-1; cash, $24.9 million; 
marketable securities, $20.7 million. Book value of combined 
common stocks, $45.28 per share. 

Dividend Record: Payments 1890 (predecessor) to date. 

Outlook: Company’s thorough integration and strong com- 
petitive position suggest extension of its relatively favorable 
record notwithstanding the industry’s characteristically wide 
swings in sales and earnings. 


Comment: Shares carry an above-average rating among tex- 
tile specialties. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.31 $1.96 $1.65 $1.62 $9.19 $ 28 $12.50 $4.30 
Dividends paid ..... 1.00 1.00 1.00 £0.50 1.00 2.50 5.25 3.75 
High ....sccecseees 18% 23% 25% 36 36% - 47% 36% 
LOW ccoccccccece coe 14% 18% 21% 24% 25% 28 38 30 


~ *Adjusted for 100% stock dividend on Class B common in 1947. tIncludes postwar 








refund of $0.26 per share in 1942; $0.41 in 1943; and $0.12 in 1944. {Stock 
dividends of 5% in 1945 and 100% in 1947. 

The Diamond Match Company 

Incorporated: 1930, Delaware; originally formed in 1880. Office: 122 East (DN) 
42nd Street, New York 17, N. Y. Annual meeting: Fourth Thursday in 

April. wr of stockholders (December 31, 1949): Preferred, 5,279; 

common, 8,64 

Capitalization # 

TUNG GE OE oS icceh icce is ccebeapocncs etek scccgcs oc sbecassescupusces *$10,000,000 
{Participating ahioakacs 6% cum. ($25 par). Lia tacdtaes cbse ace VeebuseCnwee 600,000 shs 
COMMON StOGK (ED POE) occ ccicockncccdhteseveccssoseraseecesecsceeedeees 856,060 shs 





*Notes payable. Not redeemable; entitled to $1.50 dividend preference and, after 
like common dividend, participates equally up to another 50 cents. 

Business: Leading domestic manufacturer of matches; also 
has extensive other interests. Of 1949 sales, 35% represented 
matches, 15% pulp and paper, 15% wholesale lumber, 14% 
building supplies, 13% retail lumber, 7% woodenware and 1% 
other products. Matches are trademarked Diamond and 
Birdseye. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1949, $36.2 million; ratio, 7.1-to-1; cash, $3.6 million; market- 
able securities, $4.3 million; inventories, $25.2 million. Book 
value of common stock, $40.70 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance; on common 1882 to date. 

Outlook: Company’s above-average earnings stability reflects 
its dominant position in the domestic match industry, while 
activities in lumber, chemicals and pulp and paper afford 4 
satisfactory measure of diversification; a large iavestment 
portfolio also bolsters earnings. 

Comment: Preferred is of investment grade; 
attraction of common is for income. 


principal 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$1.64 *$1.62 *$1.63 $1.70 $2.32 $2.63 $2.62 $2.35 
Dividends paid ..... 1.50 1.50 1.50 1.50 1.50 200 200 2.00 
FUG sides ss scccoes 27% 88% 35% 45% 50% 47 46 40 

THE, ioe oct s cats coisa 26 28% 33 34% 35% 35% 31% 


~~ *Includes postwar credit: $0.22 in 1942; $0.46 in 1943; $0.42 in 1944. 
inventory price reserves of $1.75 each in 1947 and 1948. 
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STOCK FACTOGRAPHS 








Roan Antelope Copper Mines Ltd 





incorporated: 1927, under English Companies Act. Office: Selection Trust (RNO) 
Building, Mason’s Avenue, London, E. C. 2, England. Annual SF 

in November or December . Number of suscithalders (November 20, 1948 

Ordinary stock units, 8,241; American shares, About 1,700. 

Capitalization: 

Longe QW MME. dcgso-6pasis oc tpcs.dcinnd ogee) on caed Clase teas S eaesle dace ce £1,000,000 


Ordinary Le Be eer errr re 19,972,641 units of stock and shares 
; Each American share represents four ordinary units of stock. 


Digest: A large low-cost copper producer, with ore reserves 
in Northern Rhodesia estimated (June 1949) at 92.7 million 
short tons assaying 3.25% copper. Production amounted to 
62,901 short tons of blister copper in the 1949 fiscal year, com- 
pared with 57,968 in 1948 and 84,284 in 1938. Working capital 
June 30, 1949, $13.2 million; ratio, 2.1-to-1; cash and equiva- 
lent, $15.4 million; all converted from sterling at rate of $2.80 
per pound. Dividend payments 1935-40 and 1947 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share... $0.55 $0.47 $0.27 $0.21 $0.42 $0.61 $1.19 $0.92 
jEarned per share... 0.38 0.33 0.19 0.14 0.29 0.42 0.83 0.64 


Calendar years 
Dividends paid .... 0.15 0.15 None None None 0.22 0.33 0.91 


High ..ceeee eeecece 6% 9% 9 12% 13% 10% ™% 5% 
LOW ccccccccccccvce 3% 5% 5% 6% 6% 5% 4% 3% 


*Converted at official exchange rate prevailing at end of fiscal years ($4.03 per pound 
throughout). Converted at current $2.80 rate. 


- 


The Ryan Aeronautical Company 








Incorporated: 1931, California, under the | eteeat title of Ryan School of (RN) 
Aeronautics, Ltd.; present name adopted in 1936. Office: Lindbergh Tela, 

San Diego 12, California. Annual aamanet Third Tuesday in March. 

Number of stockholders (February 20, 1948): 1,696. 

Capitalization: 

Jong QUT soo occ < ek eh asso cee os HA tea eta ea deg icvcssdegetaaeeel 
Capetal Ge Ge GUE ro. c dae cctcccadddewcvenscibeesesdaacebe dees ccdauna 393,843 _ 


Digest: One of the smaller units in the field which special- 
izes in the production of combat planes, guided missiles and 
miscellaneous equipment for the Army and Navy. Also manu- 
factures the Navion and new Super Navion four-place, per- 
sonal-business type planes. A separate division produces air- 
plane parts and accessories, including jet propulsion and gas 
turbine equipment. Recently developed a rocket-powered tar- 
get-seeking missile and a remotely controlled jet-powered 
aerial target plane; in 1950 started volume production on ex- 
ternal wing tanks for military planes. Working capital October 
31, 1949, $3.2 million; ratio, 1.9-to-1; cash and equivalent, 
$809,981; inventories, $4.2 million. Dividends paid 1937 and 
1942 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 








Earned per share.... $1.27 $1.36 $1.70 $0.85 $0.74 D$0.32 $0.91 $0.91 

Calendar years 

Dividends paid ..... 0.55 0.35 0.35 0.15 0.45 0.10 0.10 0.10 

High (N. Y. Curb).. 5% 5% 10% 12 10% 6% 1% 6% 

Low (N. Y. Curb)... 3% 2% 3% 6% 5% 3% 3% 4% 
D—Deficit. 

D. A. Schulte, Inc. 

Incorporated: 1915, New York; in 1940, succeeded its former parent, (SHU) 

Schulte Retail Stores Corp. in reorganization. Office: 386 Broadway, New 


Y. Annual meeting: Second Wednesday in February. Number 
of stockholders (June, 1949): 


7,800. 
Capitalization: 
Long term debt ...........- gas Bash cick acon SeRr ae SES waka weas ce Wena eS $92, 
Capital stock ($1 par) ...... Ks cen eae j -sLadh Maple sate ak sieede ss we *1,457,843° i 


" a Smith and associates bought 100,000 shares from the Schulte Estate late 
in 1949, 


Digest: Operates 184 retail tobacco, candy and general mer- 
chandise stores in 18 states, all leased. Locations are princi- 
Pally in larger eastern and midwestern cities. Several key 
Stores added women’s accessories in November, 1949. Work- 
Ing capital October 31, 1949, $2.9 million; ratio, 4.3-to-1; cash, 


MAY 10, 1950 





$1.4 million; 
$2.46 a share. 
since. 


inventories, $2.1 million. Book value of stock, 
Paid initial dividend of 40 cents in 1947; none 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct, 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.13 $0.98 $1.08 $0.53 $0.56 $0.23 $0.02 D$0.41 
Calendar years 

Dividends paid ..... None None None None None 0.40 None None 
SE 11/16 2% 3% 8% 9% 6% 3% 2% 
PEt ate 45-40 nase 3/16 5g 1% 3% 4% 2% 1% 1 


*On N. Y. Curb Exchange. D—Deficit. 





Union Asbestos & Rubber Corp. 





incorporated: 1918, Illinois. Office: 332 South Michigan Avenue, Chicago 


4, Illinois. Annual meeting: First Wednesday after April 12. Number (UAB) 
of stockholders (December 31, 1949): 2,070. 

hs gna $ 

Capital st a. fen Stee ERSTE RY ths 


As of March 10, 1949, Fanny J. Cohen owned 74,596 shares (15.7%). 


Digest: Manufactures (1) insulating materials, industrial 
packings and textiles in which asbestos is the basic raw ma- 
terial and (2) railroad equipment specialities, generally fabri- 
cated from metal. Also sells insulating packings and water- 
proofing compounds produced by other companies. Products 
are used by railroads, public utilities, chemical, food process- 
ing oil refining industries. Working capital December 31, 1949, 
$4.4 million; ratio, 5.7-to-1; cash $1.7 million; marketable 
securities, $1.0 million. Regular dividends on old common, 
1942-1945; on new stock to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 








Earned per share.... $1.20 $1.09 $1.23 $1.13 $1.12 $2.47 $2.90 $1.21 

Dividends paid ..... 0.50 0.50 0.50 0.54 0.70 0.70 1.27% 1.50 

By ais 0¢caceekeene —Listed N. Y. Stock Exch.— 23% 15% 16% 12% 

Be 6nccscatoneneas ———— March, 1946 ——_——_ 12 9% 9% 10% 
Penn Gl GE GIS iis din ccd dcsccd Wace eccw seceded, covceedac 

Combustion Engineering-Superheater, Inc. 

Incorporated: 1912, Delaware, succeeding a company organized in 1910; (CSP) 

present title adopted in 1948. Office: 200 Madison Avenue, New York 16, 

N. Y. Annual meeting: ry Tuesday in April. Number of stock- 

holders (March 20, 1950): 

Capitalization: 

ee oa eh Be a Pos Gia d oa < Ba bea 4 Oe Daag oA HORN EERESSSe wks CRs EeD Non 

I Oe ie So cabin ied a’ cae tewadeodeckewwe $1,408, 730 

Sees OOUNEY SU DINER Os aR eds SUab hbdn bn be KaNins <hws ot dene dels +s sleampewiele 965,441 shs 


Business: Designs, manufactures and installs stationary and 
marine boilers, steam generators, furnaces, automatic stokers, 
economizers and air heaters, superheaters and other acces- 
sories for locomotives, marine and stationary boilers; indus- 
trial processing equipment; household water heaters, range 
boilers and soil pipe. 

Management: Able and experienced. 

Financial Position: Good. Working capital December 31, 1949, 
$33.1 million; ratio, 2.6-to-1; cash, $10:9 million; U. S. Gov’ts, 
$1.6 million; other marketable securities, $2.1 million. Book 
value of stock, $44.45 per share. 

Dividend Record: Payments 1912 to date. 

Outlook: Sales reflect cyclical changes in industries served, 
particularly utilities, petroleum, and chemicals. Trend to 
dieselization of railroads is an adverse factor, but railway 
business is no longer a major component of sales volume. 
Declining backlog and general business outlook suggest moder- 
ate downtrend in sales over next several years, but earnings 
should continue satisfactory. 

Comment: Shares are well situated in the capital goods 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share... $1.64 $1.95 $1.76 $2.24 $3.45 $4.82 $7.25 $6.93 
Dividends paid ..... 1.20 1.20 1.20 1.20 1.50 1.60 1.85 1.50 
High ..cccccccccece 15% 22 25% 33 35% 24% 28 27% 
TOW we ccvcosccccces 11% 12% 17% 22 17% 17% 18 21% 


*Predecessor Superheater in 1942-44: combined with Combustion Engineering on a 
pro forma basis in 1945-47; giving effect to merger in 1948-49. Now paying at $3 
regular annual rate. 
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FREE BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 


Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 
Free Booklets Department 
FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 








7 * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


* e * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * = 


Personalized Investment Lists — A _ helpful 
booklet on “Individual Lists for Individual 
Needs” provides six investment portfolios, 
any one of which will serve the requirements 
of the average investor in achieving the ob- 
jectives of income or appreciation, or both. 

= 


» * 


Guide to Security Buying—Pointers on the 
preparation of an investment program with 
a view to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. 

e 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Chemical Growth Stocks—A folder listing the 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a method for 
collective investment in the promising field. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

- 


* * 


Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


Long-Term Dividend Payers— A _ composite 
list of 285 N.Y.S.E. listed stocks, which have 
unbroken dividend records from 20 to 102 
years,. classified in eight price brackets for 
quick reference. Shows prices and yields. 


32 








Financial Summary 













































































































































Adjusted for | READ LEFT SCALE READ RIGHT SCALE 
240 [- Seasonal none | 195 
| Variation —— 
ee 1935-39=100 es 
180 SS \w fp 180 
160 = 175 
140 f- INDEX OF 170 
120 ke INDUSTRIAL PRODUCTION _| 165 
of | Federal Reserve Board | 1950 sat 
. 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 J) FMAM J 
Trade Indicators igu teu tee lee 
[Electrical Output (KWH)................... 5,863 5,846 5,902 5,304 
§Steel Operations (% of Capacity)............ 100.0 100.3 100.2. 97.3 
PORE Ge MINS «5 05 x shaw as tend oes 707,272 722,644 +720,000 785,444 
ie 1950 . 1949 
Apr. 12 Apr. 19 Apr. 26 Apr. 27 
gS { Federal }.... $25,037 $24,861 $24,914 $24,010 
{Total Commercial Loans...| Reserve 13,716 $13,574 13,474 14,162 
{Total Brokers’ Loans...... 4 Members 1,689 1,678 1,821 1,328 
qU. S. Gov’t Securities...... | 94 35,941  +£36,177 35,931 32,951 
[Demand Deposits.......... | Cities 46,492 $46,656 47,136 46,175 
Deny GA AION... 3 noc cceaacdasascdeades 27,072 26,992 26,962 27 356 
Brokers’ Loans (New York City)............ 1,391 1,399 1,516 1,125 
000,000 omitted. §As of the following week. fEstimated. tRevised. 
Market Statistics—New York Stock Exchange 
Closing Dow-Jones i April — ———_-May—— 7——1950 Range—, 
Averages: 26 27 29 1 High Low 
30 Industrials. 211.72 212.44 213.56 214.33 215.81 21487 215.81 196281 
20 Railroads .. 54.73 55.20 55.53 56.07 56.76 56.60 56.76 52.88 
15 Utilities ... 42.48 42.64 42.75 42.78 43.20 43.04 43.74 40.79 
65 Stocks 75.21 75.57 75.95 76.29 76.95 76.66 76.95 71.28 
Details of Stock Trading: 7 26 ‘oe 28 29 1 rs 2 
Shares Traded (000 omitted).... 1,880 2,060 2,180 1,160 2,390 2,250 
aS ere rr 1,150 1,107 1,138 950 1,139 1,170 
Number of Advances........... 3 571 577 522 604 336 
Number of Declines............. 530 268 286 198 300 585 
Number Unchanged............. 280 268 275 230 235 249 
New Highs for 1950............. 28 50 67 62 110 67 
New Lows for 1950.............. 41 25 18 10 20 18 
Bond Trading: 
Dow-Jones 40-Bond Average.... 101.68 101.61 101.67 101.66 101.71 101.62 
Bond Sales (000 omitted)........ $3,750 $3,580 $3,631. $1,460 $3,402 $4,425 
ee 1950-—— ~ 1950 Range—. 
*Average Bond Yields: Mar. 29 Apr. 5 Apr. 12 Apr. 19 Apr. 26 High Low 
RES: . vxcienanecan¥< 2.547% 2.551% 2.549% 2.552% 2.570% 2.570% 2.542% 
| OTe re hee 2.870 2.857 2.854 2.860 2.880 2.896 2.354 
8 ree Lae ee ne 3.217 3.211 3.201 3.208 3.217 3.260 3.201 
*Common Stock Yields: 
50 Industrials ...... 6.64 6.57 6.44 6.41 6.52 6.87 6.41 
20 Railroads ....... 7.07 7.01 6.89 6.83 7.10 7.16 6.83 
20 Utilities 3..16.... 5.36 5.34 5.31 5.34 5.37 5.54 5.28 
90 Steds * 2 ese. 6.52 6.45 6.34 6.31 6.42 6.73 6.31 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending May 2, 19507 


Radio Corporation of America 


Paramount Pictures 
U. S. Steel 
Packard Motor Car...... 
North American Aviation 


eres ee ee eeesee 


Consolidated Vultee Aircraft 


Republic Steel........... 
Climax Molybdenum 
General Motors 
St. Regis Paper 
Curtiss-Wright .......... 
Avco Manufacturing 


ee eereeeee 


Shares 7-——Closing——_,, 
Traded Apr. 25 May 2 
Se eee 259,900 205% 2034 
Baw NR giial al ia 199,000 21 205% 
PO rt ar 151,200 33% 32% 
bata Svea 139,900 3% 4% 
Béia0s GabeemaaMete 131,300 145% 15% 
sisi se itaclniak ie 128,800 15% 165% 
‘die eitian aes eel 116,200 293% 31% 
gx icestehebiteds 115,300 1534 18 
bia miacvmmeias 101,000 82 85% 
¢enexech<cmuiiie 94,800 83% 8% 
avid > dbbtbhe aremeles 89,000 9% 9% 
ere ee ee oe 88,500 8% 8% 


Net 


Change 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 31 of a tabulation which 
will cover all common stocks on the 


recommendation but a statistical record 


valuable for reference. Earnings and divi- 


















































New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
Li-«-Belt Company ......... PPS i oeiccues 47 41 37% 37% 43 44d 60 66 63 70% 67 
Low ..... peers 31% 27 29 25% 34% 37 41% 43 47 55% 52% 
Earnings ‘ $2.23 $3.37 $3.95 $4.64 $4.39 $4.31 $3.72 $5.50 $8.68 $14.37 $9.73 
Dividends . 1.50 2.00 2.00 2.00 2.00 2.00 2.00 2.00 3.0 5.5 5.00 
Lio. OOP sasceabidscoattanutrs High ..... 20% 14% 13% 12% 21% 22% 3634 48% 55% rie ee 
PS Ee 10 2) 9% 9% 12% 17% 19% 27% 38% Pees Pee 
Ee fr — SeGs wane “naa éoas 3 ight aie 35% 55% 46% 
(. fter 2-for-1 splits BME Scabosanss A oF “se Ai wae 24% 28% 40 
Jume, 1947 and BERNER. seis ccces . ae ae bee nea waters ‘Gana 33% 
May, 1940) ............65. LOW po. -2eee00s ais aN an was inn Se aie nee i oe 19 
Earnin bea $0.37 $0.26 $0.56 $0.51 $0.79 $0.83 $0.95 $1.69 $3.41 $5.01 $3.89 
Dividends .. 0.25 0.25 0.25 0.25 0.25 0.25 0.35 0.38 0.87 1,37 1.50 
Liquid Cartsomic .......0.000 _ EER 19 18% 16% 16% 21% 30% 40 43% 30% 23% 17% 
Low | wenlae se 13% 10% 13 : 11% 15% 19% 29% 23% 19% 15% 13% 
Earnings Sees j$1.62 j$2.21 j$2.92 j$1.80 j$1.61 j$2.22 j$1.91 j$1.38 j$2.40 j$3.01 j$1.09 
Dividends .. 1.00 1.0 1.2 1.25 1.25 1.50 1.50 2.00 1.0 1.00 1.00 
Lockheed Aircraft ........... High ......... 36% 41 31% 24% 25% 23% 42% 45% 20 245% 25% 
Low ..... eae 18 22 19% 14% 12% 14 19% 18% 10% 13% 16% 
Earnings 2 Se $4.04 $3.17 $6.14 $7.59 $7.59 $7.42 $5.08 $2.84 D$2.30 $5.80 $5.10 
Dividends 1.00 1.50 2.00 2.00 2.00 2.00 2.00 1.00 None 1.50 2.00 

Leow'é- WB i eekccceccsiecveba MEE aixcdecss 54% 37% 39% 46% 64% 81% 80% ind én aa wae 
LOW ..ccceess 30% 2014 28 37 42% 58 73% Pree Beas anda onan 
(After 3-for-1 split _ (Sea ass Fs esa oa eas iene 37% 41 27 20% 25% 
een eae ee ma acde ae wid eons eae 25% 25% 18% 14% 16% 
arn in i$1.79 i$1.60 i82. 05 i$2.34 i$2.74 i$2.90 i$2.61 i$3.66 i$2.26 i$1.03 i$1.31 
Dividends .. 0.83 1.00 1.00 1.16 1.3 1.33 1.42 1.50 1.50 1.50 1.50 
Lone Star Cement............ eee 62 46% 45% 42% 51% 53 50 94 79% 68% 76 
ee 38% 29 35 31% 37% 40% 40% 64 58% 57% 60 
Earnings ..... $3.49 $3.57 $4.33 $3.63 $2.98 $2.17 $2.92 $5.58 $6.68 $8.18 $10.32 
Dividends 3.25 3.50 4.00 3.25 3.00 1.75 2.25 4.00 4.25 4.50 4.50 
Long Bell Lumber “A”...... | ee 6% 4% 3% 7% 11 14% 32% 35 28% 30% 25% 
Low | nee AEE ee 2 2 1% 2% 6 8% 15% 17% 12% 18 15% 
Earnings vere D$3.95 eee a D$0.002 D$0.002 $0.31 $0.28 $0.45 $2.37 $3.97 $2.77 
Dividends None None None None None 0.20 0.24 0.37 2.30 4.00 2.80 
Loriflard (P.) Company..... SN cv acks.. 24% 25% 19% 16% 21% 20% 32% 31% 21% 21% 27% 
eeigadiees 19% 17% 12% 11 16% 17% 18% 20 17% 18 19% 
Earnin Gaaes $1.69 $1.69 $1.44 $1.72 $1.28 $1.30 $1.27 $1.26 $2.15 $2.21 $2.73 
Dividends 1.40 1.20 1.20 1.20 1.20 1.00 1.00 1.00 1.50 1.50 1.75 
Louisville Gas & Electric....High ......... Listed N. Y. Stock Exchange 25 32 
pO rrr September, 1948 23 23% 
Earnings ..... sna ox $1.59 $1.66 $1.76 $1.64 $1.67 $1.95 $2.25 $2.95 $3.35 
Dividends $2.94 $2.94 1.86% 1.37% 1.62% 1.50 1.50 1.50 1.50 1.52% 1.75 
Louisville & Nashville DO ccéenvcss 67 65 74% 76% 79 111 112 ate a oss afeaca 
Se ean Peer sae EOP cccccs cae 36% 38 60 55% 59% 69% 103 acer sea nate ae 

(After 2-for-1 split ere cues inte t wale éare< cea 68 72% 53 50 41% 
BED £6n0 e008 cca ce: Akencatesa eh Pr cave ieee Dkr ox xe 52 45% 39% 37 31% 
Earnings ..... $3.16 $4.07 $8.32 $8.29 $9.07 $7.95 $7.49 $4.95 $5.68 $7.91 $3.51 
Dividends 2.50 3.00 3.50 3.50 3.50 3.50 3.52 3.52 3.52 3.52 3.52 
Lowenstein (M.) & Sons..... High ......... Listed N. . Stock Exchange 43% 29% 35% 25% 
OO diseccded. ril, 1946 20% # 17% 20 20% 

Earnings ..... $1.03 $1.19 $2.20 “ 07 $1.74 $1.23 $1.58 $8.50 $13.42 $13.24 $4.33 
Dividends Not reported 0.62% 2.50 3.25 2.00 

Lukens Steel ............ avec: wate hkcen Listed N. Y. Stock Exchange 20 30% 26% 24% 21% 
BM achiseccws August, 1945 13% 14 13% 17 15 
fEarnings ..... $0.26 $2.23 $6.90 $3.69 $4.14 $1.18 $8.65 $0.002 $8.92 *k$6.52 k$6.07 
Dividends None 0.10 0.60 1.05 1.20 0.75 0.35 0.40 1.00 1.50 1.50 

M. & M. Wood Working.. i gut tude dé Listed N. Y. Stock Exchange 14% 
eis Sab ee February, 1949 9% 

elie ee h$0.19 h$0.46 h$0.68 h$0.60 h$0.40 h$0.42 h$0.38 h$0.83 h$3.15 h$3.75 h$1.88 
t Dividends euak base vee ioe. ead 0.08 0.17 0.08 0.40 1.21 0.90 
MacAndrews & Forbes...... ear ee 35 35 31% 23% 29 30 39 42% 41 40 42 
eee 28 25% 19 15% 20% 25% 28% 32 34 35% 31% 
Earnings eases $2.47 $2.61 $2.31 $1.87 $1.60 $1.68 $1.65 $2.66 $3.68 $3.68 $3.64 
Dividends . 2.00 2.40 2.50 1.80 1.65 1.55 1.65 1.80 2.65 2.50 2.50 

Mack Trucks........ hetoaie ae BR. 999.0030 33% 31% 35% 35% 37% 48 72 76% 60 52% wen 
GES FE 18 17 23% 26% 28 34% 47% 38% 41% 43% See 
(After 2-for-1 split PE: wewicaves ‘ied aes Shih ri we.aa ne oe emer’ oe 27% 15% 
April; GIB). 22555 ooo 08k BME cakevvcece tas wad nie sa weitea ens cael cud Jenn whee 13% 9% 
Earnings ..... $0.57 $1.51 $2.46 $1.32 $2.33 $3.00 $2.32 D$0.74 $5.52 $1.56 D$2.71 
Dividends 9.25 0.15 1.50 1.50 1.50 1.50 1.50 1.00 2.75 1.50 None 

Macy GE BED cc isc. BOM da ceciacs 43% 31 29% 21% 30% 38% 52 65 41% 39% 33% 
BM sipdevsscs 25% 20% 17% 17% 19% 26% 31% 37% 30% 30% 27% 
Earnings ..... a$2.36 a$2.57 a$1.68 *v$0.64  h$2.44 h$2.23 h$2.60 h$4.59 h$2.71 h$4.39 h$3.57 
Dividends 2.00 2.00 2.00 1.67 2.00 p2.00 1.60 2.60 2.20 2.50 2.00 

a ison Square Garden...... WN Ficacaces 19% 12% 147% 13% 15% 19 34 63 nee eee paige 
Be kc. saseee 11% 8% 11 9% 10 14 16% 29% aia ate es 
(.fter 3-for-1 split WR aivesues : en aa, See Fete aad tebe 17% 15% 15% 13% 
i Rg A Low ....... eae es eal er ees énée eane “whe ee 12% 11% 10 8% 
Earnings ..... £$0.50 £$0.47 £$0.48 £$0.48 £$0.46 £$0.45 £$0.55. £$0.99 £$1.89 £$1.56 £$1.12 
Dividends .... 0.45 0.37 0.37 0.41 0.33 0.33 0.33 0.73% 0.95 1.00 0.50 
Ma,ma Copper............0. TOME Scene 40 38 31 27% 24% 22% 26% 30% 21% 24% 20 
LOW ccedess das 25% 21% 19% 10 15 14% 17 16% 16% 16% 10% 
Earnings ..... 3$3.40 $$2.78 $$3.66 $$1.46 $$1.77 $$0.32 $$1.60 $$1.78 $$2.40 $$2.58 $$0.22 
Dividends . 2.75 2.50 2.00 2.00 z25 1.00 0.50 0.50 1.00 1.00 0.25 

. —12 months to January 31, following year. f—12 months to May 31. h—12 months to July 31. i—12 months to August 31. j—12 months to 

Se: ember 30. k—12 months to October 31. 


™ ts through 1947, 


Pr: ted by C. J. O'BRIEN, Inc. 
New York, N. ¥. 





fYears ended between 


a paid stock. 
tober 1-5 through 1946; 


v—Six months to August 31. 
56 weeks ended November 1, 


D—Deficit. *Fiscal year changed. 


1947. 


tFiscal year pay- 
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COPR., THE AMERICAN TOBACCO COMP; 9 | 


So Round, So Firm, So Fully Packed —So Free and Easy on the Drav 








